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The SPEAKER took the Chair at 4.30

p.m., and read prayers,

QUESTION—LOTTERIES COM-
MISSION.

Financial Operations, Employees,

Mr.
Police: 1, Is it his intention to lay on the
Table of the House a statement showing the
financial transactions of the Lotieries Com-
mission, including a profit and loss aceount
for each sweep conducted by, or under the
control of the commission, showing therein
the details of all expenditure? 2, Will he
give the names of the persons employed by
the Lotteries Commission, the oceupation and
salary of each such person respectively?

The MINISTER ¥OR POLICE replied:
1, (a) Section 15, paragraph (d), of the
Lotteries {Control) Aet, 1932, sets out that
“the Commission shall within thirty days of
the drawing of a lottery conducted by it,
furnish to the Minister a true and acenrate
account of the receipt and disposal of all
property in the conduct of the lottery, and
such account shall be aceompanied by a cer-
fificate of the auditor in regard thereto, ecr-
tifying whether the conditions of the per-
mit and of this Act and the regnlations have
been complied with, and, if not, drawing
attention to any details of non-compliance.”
This instruetion has been complied with by
the Lotteries Commission. (h) A balance
sheet will he issued and published at the
close of each vear's trarsactions. 2, An
efficient staff (capable of performing wvari-
ous duties) is employed by the Commission.
The salaries paid and conditions of work
are in conformify with the Arbitration
Court awards governing such work.

RAPHAEL asked the Minister for
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QUESTION—AUGUSTA ALLOTMENTS.

Mr. LATHAM (without notice) asked the
Minister for Lands: Will he lay on the Table
of the House, papers relating to Augusta
allotments dealt with in the Bill before the
House.

The MINISTER FOR LANDS replied:
I have the papers and will place them on
the Table now.

BILLS (2)—FIRST READING.
1, Forests Act Amendment.
Introduced by the Premier.

2, Geraldton Sailors and Soldiers’ Memeo-
rial Institute Lands Vesting.

Introduced by the Minister for Justice.

*

BILL-EMPLOYMENT BROKERS ACT
AMENDMENT,

Read a third time and transmitted to the
Couneil.

BILL—LOTTERIES (CONTROL) ACT
AMENDMENT.

As to recommittal—Report.

The MINISTER WOR POLICE: I
move—

That the report of the Commititee bhe ad-
opted.

Mr. SAMPSON:

That the Bill be reccommitted for the purpoese
of further considering Clause 5.

I move—

Motion put and a division taken with the
following result—

Ayes . . - .. 14
Noes . - - 21
Majority against .. . T
AYES,

Mr. Brockman Mr. Sampson

Mr. Ferguson Mr., Seward

Mr. Keenan Mr. J. H. Smith

Mr. Latham Mr. Stubbs

Mr, Mclarty Mr. Thorn

Mr. Needbam Mr. Welsh

Mr. Pieass Mr. Raphael

{Teller.)
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Noes.
Mr. Clothler Mr. Rodorazda
Mr, Collier Mr. Sleeman
Mr. Hawke Mr, F. C, L. Smith
Mr. Hegney My, Tonkin
Miss Holman Mr, Troy
Mr. Kenneally Mr. Wansbrough
Mr. Lambert Myr. Willcock
Mr, Marsball Mr, Wise
Mr, Millington Mp. Wlithers
Mr. Moloney Mp. Wilson
Mr. Munsie (Teiler.)

Motion thus negafived.

Question put and passed; Report of Com-
mittee adopted,

ANNUAL ESTIMATES, 1933-34.

In Commitice of Sunply.

Resumed from the previous day; Mr.

Sleeman in the Chair.

Department of the Minister for Mines
(Hon. S. W. Munsie, Minister).

Vose-—Mines, £88,575:

THE MINISTER FOR MINES (Hon.
8. W. Munsie-—Hannans} {441]: I am
proud to have the honour of being Minister
for Mines at this particular period, becaunse
of the fact that the mining indnstry is
fleurishing in this State.

Mr. Stubbs: It is a good joh for Western
Australia.

The MINISTER FOR MINES: I hope
the industry will continue to flourish for a
considerable time to come. With the en-
hanced value of gold, I do not think there
ean be any doubt about it, as the price of
gold has been so high for the last eighteen
months. T desire to pay a tribute to many
of the mining eompanies that incnrred a
large expenditure in the reorganisation of
their treatment plants. Under existing con-
ditions many of the mines, even if the price
of gold were to revert to the normal figure,
would still be ahle to continue operations
at a profif for many years to come, For
that, they deserve every eredit. I will not
attempt to give members the detailed history
of gold mining in Western Australia. We
all know pretty well what the mining in-
dustry has done for this State in particular,
and for Australia in general. It is rather
a strange coincidence that on almost every
occasion when there has been a fairly wide-
spread depression apparent, even outside
Australia, gold mining bas come to our
rescue. Certainly on one occasion when
Anstralia was in grave difficulties over a
considerable period, the gold mining indus-
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try proved a great factor in restoring the
balance. That oceasion was when gold was
discovered in payable guantities in Western
Australia. T believe the present depression
is the greatest that the civilised world has
ever experienced and I feel confident that
the gold-mining industry will play an im-
portant part in the rehabilitation of the
British Empire and of the world generally.
Statements have been made, and prophecies
resorted to, regarding what will happen in
the near future, particularly with regard to
the gold-mining industry. Economists have
indulged in prophecies regarding the future
and the resnlts to be anticipated. If I
attempted at the present juncture to assume
the role of prophet, I am positive I would
he in wmood company, irrespeciive of the
direction in which the ultimate results might
lie, hecause a considersble number are pro-
phesying each way and certainly all caunnot
be right.

Mr. Stubbs: You believe that a prophet
has no honour in his own country? .

The BIINTSTER FOR MINES: I express
the opinion that the price of gold may not
remain at the present level, but I believe
that before it falls it will go still higher.
I do not think the peak has yet been reached.
If the price does go higher, the industry
will be assisted to a far greater extent than
it has been in the past. Tn view of the
riegotiations proceeding hetween various
countries of the world, there is a possibility
that gold will again be standardised; but I
am going to make this prophecy, that I do
not believe it will ever again be standardised
at £4 4s. 11%4d. per oz. If the nations do
revert to the gold standard, I think the
standard will be fixed considerably higher.

Mr. Stubbs: It costs more than £4 to
produce an ounce of gold.

The MINISTER FOR MINES: That has
been said all through.

Mr. Marshall: It costs more than four
times £4.

The MINISTER FOR MINES: I am in-
debted to Mr. Eustace G. Heal, Secretary
of the Bank Officials’ Association of South
Australia, for information extending over
several centuries regarding the fixation of
the price of gold. Tt is no new thing to say
that the price of gold will vary, but the
standard price has varfed. The following
figures have been quoted anthentically and
I have had them checked as far as possible
and have proved them accurate. The stand-
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ard price fixed for gold in the respective
years is given thus:—

Per oz.
Year. s 4.
1344 . .. 22 9%
1351 V. e 26 0
1412 .. . 20 4
1464 .. .. 32 914
1526 .. .. 43 0
1549 e .. 60 0
1604 .. N 64 11
1611 .. . 70 1015
1663 e .. 80 11
1609 .. .- 86 11%
1770 .. . 84 1114

The standard price fo-day remains 84s.
11%d. As I said before, I do not think gold
will ever revert fo that standard value, The
time has come when the fixation of the price
of gold will he ¢onsidered: as a matter of
faet, it is being cunsidered, and I believe that
when a decision is reached the standard will
be much higher than 81s. 11%%d.  Thevefore
I am looking forward to a prosperous time
for our gold-mining industry. Let me give
a brief history of the output of gold in
Western Australia. For some years up to
1929 the quantity of gold produced was
pradually declining. Tn that year 377,176
fine ounces valued at £1,602,130 were pro-
duced. From that vear onward there has
been an improvement. In 1930 the produc-
tion was 416,369 fine ounces: in 1931,
510,572 fine ounces, and in 1932, 605,561 fine
ounces, the value of the latter in Australian
currency having heen £2,572,260. During
the first nine months of the present year the
production was 469,089 fine ounces valued
at £1,992,562.

Mr. Latham :
British eurrencey ?

The MINISTER FOR MINES: No, Auns-
tralian enrrency, not including the premium.
The values are caleulated at the rate of £4
4s5. 1114d. per oz. Adding the bounty,
premimn and exchange, the value in Austra-
lian eurrency in 1930 was £1,864,442; in
1931, £2,998,137; and in 1932, £4,403,642.
Thus in 1932 the value of the preminm and
exchange exceeded the total value of the gold
produced in 1929. No wonder there has been
increased activity in the industry. For the
first nine months of this year the Anstralian
value of the output of gold was £3,559,358
and the three best months of the year have
vet to come. 1 make the latter statement be-
cause, for vears past, the last three months
of the year have given the largest output of
gold. That is only natural because the whole

Are not your values in
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of the public crushing plants are kept busy
during the last two or 2% months of the
year. Many people who do not get a erush-
ing during the rest of the year save up for
a crushing just before Christmas, and natur-
ally the Yast quarter of the vear shows the
largest output. The Government are doing
evervthing possible to assist the mining in-
dustry. A prospecting scheme was inaugur-
ated by the Government and the number of
men who aceepted the terms of the scheme
and went out prospecting, totalled 2,178.
The men were distributed in the various dis-
triets in the following numhers:—

Broad Arrow district 240
Coolgardie 180
Widgiemeoltha 150
Larkinville 125
Menzies . .. .. 120
Norseman .. .. .. 25
Kalgoorlie, Kanowna, Kurnalpi,

Red Hill, Mt. Monger 315
Ravensthorpe .. . . 10
Cue .. .. .. .. 115
Laverton . . . 83
Leonora .. .. .. 66
Meekatharra, Peak Hill 145
Mt. Magnet .. .. 100
Niagara .. . . 10
Sandstone .. . .. 16
Wiluna .. . . 35
Yalgoo .. .. .. 60
Southern Cross 280

Of the 2,178 men, 161 have returned oy have
had their sustenance eancelled on account of
having found payable gold, or obtained work,
or for unsatisfactory operations, leaving
2,017 men at present in the fleld. OFf all the
men sent out, only three have heen recom-
mended, since two supervisors were ap-
pointed, to have their sustenance cancelled.
That speaks volumes for the class of men
and for their good eonduet. The supervisors
have dealt with praetically zll the men sent
out under the scheme, except a few in the
outback districts. Up to to-day the men have
repaid over £600 of the sustenance money
advanced. At present there are over 30 par-
ties with parcels booked at State batteries.
That does not include parcels that may be
hooked at private erushing eoncerns.

Mr. Marshall: Does it include State bat-
teries that are leased?

The MINISTER FOR MINES: No, it re-
lates to State batteries only; not to batteries
leased or to those to which subsidies are paid.
We eannot get definite information of those.
I wish to give & few resnlts obtained by
prospecting parties that have gone out and
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I see no harm in mentioning the names, as
follows :—
MeEwen Bros., Higglnsville—10 tons: 60 ozs,
Endall and party, Widgientooltha (2 parcels)
17 tons: 88 ozs.; value £700.
* R. Sanders, Broad Arrow—22 tons: 23 ozs.
Mitehell and party, Wanuaway (Berdan
Pan)—18 ozs,
Cameron and party. Hope's Hill—10 tons:
10.22 ogzs.
T. Conway, Wadingarra—11 tons: 11.75 ozs.

The reports received from the two super-
visors are gratifying to the Government and
particularly to the Mines Department.
There is no doubt that the men who went
out under the scheme ineluded exceptionally
few non-triers. There have heen many men
who have not discovered anything of value,
but so far as we can judge the great major-
ity are genuine triers. That heing so, many
of the men who have not yet had rvetnrns will
make good, At all events, we hope so.
There have heen some phenomenal retnrns
vecently. The following ave crushings from
State hatteries, but not of the ore of men
under the prospecting scheme:—

Boogardie P.A, 1618-—1 ewt.: 16 ozs. 13

dwts.

Cue P.A.—G tons: 11 ozs. 15 dwts.

Cue P.A. 2000—S8 tons: 12 ozs.

Kalgoorlie G.M.L, 5493—22 tons: 117 ozs.

19 dwts.

Megkatharea GALL, 1533%—144 tons:
0zs. G dwts.

On the 26th of last month [ received a re-
turn from Menzies. A parcel was put
through the Menzies hattery of 106 tons
vielding 318 ozs. Ninety per cent. of the
crushings, that have not come from men
who are engaged in the prospecting scheme,
are from new shows, This indicates that
all the goid in the State bas not heen dis-

320

covered. Gold is coming from all distriets
and from places that were hitherto wun-
known. The possihilities are bevond what

can be imagined. The find at Mulline was
an exceptional one, The party econcerned
erushed 50 tons of orve for 1,660 ozs. The
option-holder anticipates having his plant
erected on the mine and {o bhe freating ore
before Christmas, and expects to get out of
the ground snfficient gold to enable him to
pay the £15000 in ecash, representing the
price of the option. I wish the company con-
cerned luck. Some doubt was expressed by
several people as to the genuninemess of this
crushing. Tt was suggested that it was
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faked, and that the gold did not come from
that particular show. We therefore re-
quested Mr. Winzar, the Inspector of Mines,
to visit the place and report to the depart-
ment.  When the inspector reached the
show, he found that both the owners were
away at the battery at Menzies, but they
had left a man in charge. The inspector ex-
plained who he was and what he wanted,
and got permission to look over the mine
for himself, His report is as follows:—

The present workings are a little to the
east of the Lady Gladys line, and these two
men, who had been prospecting, were on the
point of leaving them. Before doing se, they
sank a pothole and got some loams and then
came on to rieh values. There are two veins
of quartz varying in width to 10 inches with
stringers intercepting. These veins are nearly
flat, with a pitch to the north, and will prob-
ably turn and form a reef dipping east and
pitching northerly. Sample of quartz dollied
showed 1% dwts. of gold to the pound weight.

That should be sufficient evidence to show
that the ¢rushing was genuine, and that the
statement as to its heing a fake had mo
foundation in fact.

Mr. Stubbs: Have they found the lode
yet?

The MINISTER FOR MINES: They are
on the leader from which the gold was ob-
tained. There is no doubt the crushing
came from the leader that was broken from
a small hole eight feet deep. I should like
to read one or two of the remarks made by
the supervisors of the prospecting scheme.
1 had one report the other day in which the
distriets of Broad Arrow and Ora Banda
are included. Tt says—

There has been nothing of outstanding im-
pertance occurring in  econnection with the
scheme sinee my last report, although there
is a conmsiderable amouni of systematic pros-
pecting being carried out at the different
camps visited. Bardoe in this regard is worthy
of special mention. The men are earrying on
in a workmanlike manner. There is a ten-
dency among many of our men to start driving
and stoping at a shallow depth when values
incline to weaken. Tn such cases T endeavour
to impress on their minds that impoverish-
ments oceur in almost all ore bodics at various
so that an amount of hacks might be developed
points, and that further sinking is desirable
to rield substantial tonnage. There is a pood
percentage of our men raising battery ore, and
in a couple of months’ time the State should
begin to feel the benefit of the scheme.

As an instance of the activity displayed
in eonnection with the gold-mining industry
in this State, it is notable that sinee Janu-
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ary this year 26 companies and syndicates
have been registered with the object of
working mining properties in this State.
Nine of these are foreign companies, parti-
culars of the capital of which are not avail-
able, but of the balance. 17, the amouats
vary from £300,000 to £2,500, and the aggre-
gate subseribed capital amounts to £1,621.700.
This shows that a great deal of capital has
been brought inte the mining industry. We
know of une company with a eapital of
£300,000, three with a capital of £250,000,
one with £200,000, one with £110,000, one
with £100,000, and others with eapital rang-
ing from £30,000 down to £20,000, and from
£15,000 down to £2,500. I have particulars
of all the companies registered in Ausira-
lia, and their ¢apital. I should like to refer
to two that have been registered outside
Western Ansiralia, namely the Western Min-
ing Corporation. Ltd., and the Anglo Ans-
tralian Gold Development Ltd. For some
time after the present Government took
office, the Minister and the depavtment came
in for a good deal of eriticism with regard
to the letting of reservations,

Mr. Marshall: Yon will get some more to-
night.

The MINISTER FOR MINES: Most of
the existing reservations were made prior to
the present Government assuming office. I
congratulate the Minister who Iet those, for
I believe he did the hest thing possible in
the interests of the industry. I am not say-
ing, merely to escape crificism, that most
of the reservations were let prior to the last
general elections. Had they not been let,
and had I been in office, I would have let
them myself under those conditions. I am
not making excuses becauze the previous
Government did the letting. The Western
Mining Corporation have hig areas under
their control. TUntil recently, they had only
one area that was a closed reservation. On
that reservation, which is south of Southern
Cross, no prespector ean go, and none ean
take out a prospecting area or take np any
lease. I granted that close reservation my-
self. I did it knowing the capital that was
behind the company, and their ohjeet in go-
ing to that distriect. The ecompany believed
there existed a great deal of low-grade ore
prineipally laterite. The fact that a com-
pany of that ealibre was working down there,
and carrying out hand horing operations,
sinking shafts, and making cross-cuts, was
likely to ereate interest, and I considered
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that peoaple would flock there to peg out
leases as close as possible to the operations.
On that reservation 25 men are bheing em-
ployved to-day. XNothing has yet been dis-
covered to warrant the erection of a treat-
ment plant, but I believe the company will
eventually find something to cause them to
put up the necessary plant. The company
have not been idle. The conditions of the
reservation require a deposit of £10,000 free
of interest with the Treasury as a guarantee
of good faith. These people have to spend
£15,000 a year to the satisfaction of the
Minister., [f that amount is spent in the
first vear, the company will be entitled to
withdraw £5,000 of the £10,000 they have
deposited with the Government. The hal-
ance of the money will remain in the Treas-
ury, and the company must continue to spend
£15,000 a yvear to the satisfaction of the de-
partment.

Hon. W. D, Johnson: What is the area
concerned ?

The MINISTER FOR MINES: I cannot
say from memory. It does not matter where
the other area is or what the extent of it is,
hecause any prospector can go upon any
portion of it and can take out a prospecting
area or a lease, and work it until doomsday.
Prospectors have the same right there as if
it were Crown land. The anly stipulation
35 that if something is discovered and
the discoverers wish Lo sell it, they must
give the company the first refusal. I have
had experience of prospecting. If 1 had
had the opportunity of drawing 15s. a week
from the Government and wanted to go to
any district, I would have chosen this par-
ticular loeality. I would have asked the
registrar whether the company bad a reser-
vation there. and if so I would have gone
there to prospect, If I had been sueccessful
in finding a low-grade proposition, that
would bhave been of no use to me, and that
other people would not look at, bui which
this particular company, with its unlimited
eapital, would certainly have considered, T
would have been in a favourable position.
I know that the company wonld not stop
at even £50,000 for a low-grade show, If
I found something rich and wanted to work
it myself, T could do so as long as I liked.
If T did find something that was considered
to contain payable goid, all T would have to
do would be to convert the prospeet-
ing area into a mining lease, which I could
hold for 21 years, just as if it were
Crown land. Since the granting of
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those reservations, the company have more
than justified themselves in Western Aus-
tralia. They have spent a fair amount of
meney already, So far they have been work-
ing in Ora Banda, Pilbara, Hampton Plains.
Sounthern Cross, Coolgardie, Norseman and
Jimblebar. The company’s actual expendi-
fure for this year in wages alone has heen
over £12,000. In addition, they have speni
Just on £90,000 in the equipment of aero-
planes for an aerial survey of Western Aus-
tralia.

Mr. Marshall: A waste of good money.

The MINISTER FOR MINES: The hon.
member thinks that., I personally do not.
I am indeed hopefunl that when the company
have made their aerial surveys, they will
have discovered some line of lode not yet
known io the people of Western Australia
I have the company’s assurance that the
aeroplanes will land here about the 14th of
this month. They will be marshalled at the
agrodrome. The total additional expendi-
ture, other than that for expert officers, will
be made here. The engagement of the whole
of the ground staff, except the geologist and
experts, will be made in Western Australia.
The company =already have three or four
Young men employed, and they are being
trained for the future work of the company.
When previously I was Minister for Mines.
I granted these reservations, I granted the
Mararoa Company a reservation oufside
Cue. The Government spent some £4,300
boring the area to test it at a depth. The
only stipulation was that if the ecompany
continued mining operations, they should
repay the Government from the value of
any gold won. After the horing the reser-
vation was cancelled, and the ground lay
open unfil ahout eight or nine months ago.
Then representatives of the new company
went to the same individual for the purpose
of obtaining an option. They asked for
reservations north and south, which I imme-
diately granted. Then they started boring.
They took a £50,000 option over the pro-
perty, and they comld eomplete it, either by
paying cash, or by paying a certain amount
in eash and the balance in shares.
The  option has  heen  exercised.
“The Triton” is the name of the company.
They have raised just on half a million of
working eapital, and they have heen respon-
sible for the discovery, by geophysical sur-
vey outside the boring done hy the Govern-
ment, of a lode bigger and better in value.
I believe that within the next two years at

{ASSEMBLY.]

least 300 men will be working on that mine.

Mr. Stubbs: If sounds like a fairy tale.

The MINISTER FOR MINES: Neverthe-
less it is true. Without that reservation the
gronnd would probably have lain for the
next 10 years without any discovery being
made,

Mr. Marshall: How about the Big Bell?

The MINISTER FOR MINES: That is
a different reservation. I granted it when
last in olfice.  The previous Minister for
Mines, presumably on informatien from
England, extended the reservation for six
months. Meantime the present Government
came into office. Immediately after that
the holder of the reservation let an option
on the Big Bell to the representative of the
Mt. Isa Company in Queensland. They con-
tinued the boring, putting down 14 hore
holes,  During last week they suspended
operations. My information, for the ahso-
lute accuracy of which I eannot wouch, is
that the option holders are perfectly satis-
fied with the results as regards values.
IWhat they want to test from now un-
til about January next is the method of
treatment best suited for the ore. However,
I cannot absolutely voueh for it, though I
believe it to be true. If the Mt. Isa Company
excrcise the option on the Big Bell, there
will probably be amother 300 or 350 men
employed on the south side of the railway
from Cue in the near future.

Mr. Lambert: Where are we to get the
population from?

The MINISTER FOR MINES: If the
Government cam do anything to emcourage
capital to invest in the Western Australian
mining indnstry, it will be done, and thou-
sands of men can be found to take employ-
ment when it is offering. I am not worry-
ing about the time when goldmining here
will be so prosperons that labour will be
short. Still, I may express the hope that
that time is not distanf. There has heen a
good deal of controversy and -eriticism
with regard to the Western Mining
Corporation, apd my predecessor's action in
extending Mr. Mandelstam’s opiion over
Tindall’s lease at Coolgardie. To some ex-
tent that criticism may be justified, but Mr.
Mandelstam did have a reservation some
nine or 10 months prior to the present Gov-
ernment taking office, and the then Minister
for Mines, Mr. Seaddan, cancelled the reser-
vation, Mr. Mandelstam immediately peg-
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ged three gold-mining leases along the line
of lode, as he was entitled to do. He has
held those areas ever since as gold-mining
leases. Any exemption that he got he ob-
tained through the warden’s court in the
ordinary way. On the 27th of last month
his three-months exemption expired, but he
was able again to go into the court at Cool-
gardie and convince the warden that it was
in the best interests of the industry to let
him have a further exemption of three
months. The capital he anticipated getting,
he failed to seenre. I told Mr. Mandelstam
when he interviewed mc afier the exemption
had heen gramted, that in future, unless he
secured capital within three months and so
proved his bona fides, it would be useless
for him to go to the court for any further
exemption, because T would not uphold the
warden’s decision. T thought Mr. Mandel-
stam had had a fair go. He is now on the
Jook-out for cash, and the Western
Mining Corporation have taken up the
property. They have a drill horing there
to-day. So confident are they about the
property that prior to securing the hold
that Mr, Mandelstam had over the three
centre leases, they pegged two leases on the
south end and four om the north end for
themselves. Thus they now have the whole
line of lode. I hope the boring work they
ara putting in will prove just as suecess-
ful as that of the Mararoa Company at
Reedys. From a big-company point of view,
Tindall’s is one of the best abandoned shows
to be found in Western Australia. From
practical experience and tests I know of
none better.  Prior to Mr. Mandelstam’s
getting the ground at all, the Government
reserved it on the advice of Mines Depart-
ment officials.

Mr. Lambert: On my advice.

The MINISTER FOR MINES: No; not
on the hon. member’s advice. The hon.
member is not a Mines Department official.
It was done on the adviee of Mr.
Montzomery,

Mr. Lambert: It was done at my sugges-
tion.

The MINISTER FOR MINES: That may
be; but the hon. member’s adviee did not
reach me, nor is there a record of it on the
filee. The hon. member may bave recom-
mended Mr. Montgomery to look at the
ground. Three bores were put down at Gorv-
cernment expense for the purpose of trving
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to induce capital to go inte the proposition.
As each bore went down, the results were
published in the Press to arouse interest. The
first hore averaged just over 6 dwts., and
the lode was 12 feet wide. To this there was
no response. The second bore averaged a
little better than 6 dwis. over a somewhat
wider body of ore. Still there were no re-
sults. A third bore was put down, and the
first 2 feet of the lode struck went 6 ounces
to the ton, the next 2 feet going 2 ounces to
the ton. Those facts were published to the
world, and still the ground remained idle.
For over 18 months it was open to anybody
to take up. Only one company made any
inguiry whatever about it. I am pleased to
say that e representative of that company,
Mr. Vail, of the Lake View and Star mine,
came to the Mines Depariment and applied
for copies of the assay results. We gave him
copies, hecanse the results had already heen
published to the world. Ewen with those re-
sitlts he could not secure capital. Mr. Man-
delstam came to me just before leaving for
England, when we were in office last time,
and suggested that if T would grant him the
same reservafion as the Government had over
Tindall’s he would most likely within six
months raise sufficient eapital to work the
mine. I said, ““You may have the reserva-
tion if no one—7**

Mr. Lambert: What were the s{ipulations?

The MINISTER FOR MINES: The only
stipulation was that if anybody worked it
and got gold below where the hore had struck
the reef, they should reimburse the Govern-
ment the cost of horing. They could work
it for five years. No country ever did so
much to fry to get capital into its mining
indunstry as Western Australia has done. No
other country ever offered equally favour-
ahle conditions.

Mr. Lambert: Will the Government be
repaid what they have spent?

The MINISTER FOR MINES: Yes. As
a matter of fact the company that has taken
it up has taken over the obligation to repay
the Government. Again, immediately the
reservation for Tindall’s was let, the row
started. I know that just now, with the in-
creased price of pold, people will go any-
where, but I might point out that the West-

ern  Mining Corporation was granted
10 reservations im; all, one of them
an absolutely elosed reservation, and the

other nine open to the publie to go in. The
reservations picked out and ecriticised most
are open to-day for anyone to go on, hecause
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they have reverted to the Crown. Two of
the reverted reservations were abandoned by
the company, because the company did not
want them,

Mr. Lambert: Which are they?

The MINISTER FOR MINES: I have
not the names here, but one was in the Ora
Banda district, the second was at the other
side of Kurnalpi, and the third is along the
Trans. line. Those three reservations have
heen abandoned, and if one went to Kal-
goorlie and publiely declared, “Here is this
ground open. How many men are prepared
to go out to it? I do not suppose we would
get half-a-dozen, In this Siate to-day we
still have, not included in the reservations
granted to this eompany, at least six million
acres of known auriferous country with
not a solitary holding on it, yet open to
anybody who might care to go there. If
a company, other than the Western
Mining Corporation, were to come along and
prove their hona fides, as this company did,
and want portion of that land still lying
idle, they would get it from me; and I he.
lieve T would be granting it in the interests
of the mining industry. The granting
of those two reservations to Mr. Claude
de Bernales has been responsible for
bringing into the State a million of
capital during the last two yemrs. If we
relied on the ordinary average man to get
eapital for the mining industry, probably
he could not raise that mueh in ten years.

Hon. W. D. Johnson: Where did they
raise the capital?

The MINISTER FOR MINES: They
raised it overseas, and in one instance
£200,000 was placed fo the credit of the
company to work on, and in another in-
stanee £300,000 was placed to the eredit of
the company.

The Premier: And all this eountry was
Iving idle for anyone to go upon.

The MINISTER FOR MINES: One
reservation taken up not long ago lay idle
for over 20 vears, with the priee of gold
at over £6 an oz. Yet immediately someone
came along prepared to give it a fly and
see if it were worth while, and we granted
the reservation, up went a squcal again. T
will not encourage anyhody to hold up land
in this eonntry, I do not care who the com-
pany meay be. I think T have a little in-
fluence with my ecolleagues, and when it
comes to the granting of reservations I say
that no company shall hold up land unjus-
tifiably while I remain Minister for Mines.
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But [ am prepared to give any bhona fide
company every chance to get capifel and
create work and employment in this State.
That is all I desire. Now just & word in
regard to other companies being formed by
Mr. Claude de Bernales, who already has
raised £500,000 for the purpaose of prospect-
ing five of the reservations he holds. At
present Mr. de Bernales’ company have four
or tive men employed in the North, in the
Pilbara district, on a reservation. Then
right at the other extremity of the State, at
Ravensthorpe, they have two drills working
on another of their reservations. The in-
tention is to test those reservations in turn.
The company are spending at the present
moment as much money in wages in West-
ern Australia as would pay them to hold
on the actual werking conditions of the five
reservations they have at present. So I am
prepared to give them encouragement fo gc
on. I know that some members de not agree
with me, but I am firmly of opinion that had
it not heen for Mr, de Bernales sticking to
Wiluna as he did, and getting the capital
inte it, there would still be a population of
fromé 80 to 100 people in Wiluna.

Mr. Marshall: Nonsense, absolute non-
sense! Wiluna would have gone ahead years
before if de Bernales had been kicked out.

The MINISTER FOR MINES: Tt was
there for years, open to almost anybody
who liked to come along for if. When Mr.
de Bernales got hold of it he certainly held
it for a time, but eventually he got enoungh
capital into it to make Wiluna one of the
most prosperous towns in Australia to-day,
perhaps the most prosperous of all. A
good deal of that is dne to Mr. de Bernales.
Again, I want to point out that the leases
at the north end lay idle for a number of
vears, until Mr. de Bernales took a reser-
vation over them, Immediately he took that
veservation, the same complaint started
about the north end of Wiluna. Anybody
who wanted te make inquiries ahount those
mining propositions had only to go to the
department to get detailed information,

Mr. Marshall: T have never heard any
complaints in regard to that.

The MINISTER FOR MINES: I have,
and I have heen criticised over it. But there
again Mr. de Bernales has formed a com-
pany, and there are men working on the
property to-day. 1 firmly helieve it will turn
out trumps and will produce an immense
amount of gold and employ a great number
of men on the north end of Wiluna. That
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will be through the activity and energies of
Mr, de Bernales, and so I say be is eatitled
to consideration.

Mr. F. C. L. Smith: What is he doing
with the Paddingten Consels?

The MINISTER FOR MINES: Holding
it in reservation; and while he is spending
money developing other reservations I am
going to let him hold Paddington Consols
uniil he is ready to go on with it.

AMr, F. C. L. Swmith: How long has he
had ii?

Mr. Lathanmi: Any prospector can go in
on it?

The MINISTER FOR MINES: Yo,
For 20 vears anvhody could have gone on
to it. It was open when gold was at
£6 an oz, bhut no one went near
it until it was granted as a reservation. [
helieve that with capital it will become an
important mine. 1 know something of it, for
I worked undergvrund on it for 2% vears.
Because AMr. de Bernales is not working all
his reservations simultaneously, they say he
should be made to give them up. However,
L will not take that attitude. While that or
any other company proves its hona fides by
spending sufficient capital it can continue to
hold its ground, and I believe it will be in
the hest interests of the country if it does
s0. I have wot a great deal more to say
about the industry. I have here all the figures
of the gold produced and its total valne since
its ineeption, but they have been given so
often that T do not think it necessary to re-
peat them. FEvery member of the House
must know of the benefit that gold mining
hag been to Western Australia. I am not
discrediting other industries. For years past
wheat and wool have heen the principal in-
dustries in Western Australia, but had it not
heen for gold we would not yet have had
one-tenth of the wool or the wheat that we
have at present: we may have got it in the
years to come, but eertainly we would not
have had it to-day. It was gold mining that
put Western Australia on the map, not only
as a mineral Siate, but as an agricultural
State, and so I say the people of the country
onght to be nuite sympathetic to the gold-
mining industry. In conelusion, I want to
sav a word or two about some other minerals
in Western Australia. We have an im-
portant felspar deposit out fram Coolgardie.
The member for Coolgardie is to be con-
gratulated on the way in which things are
turning out in that district. That felspar
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deposit was taken up many years ago,
several times taken up and as many fimes
abandoned. The present chairman of the
Coolgardic Road Board has again taken it
up, and is employing a few men fhere. I
have not yet seen the results. However, he
made application to the Tariff Board through
the Commonwealth Government for a duty
of £ per ton on felspar. Unfortunately for
the industry, most of the felspar comes in
freight free as hallast in ships. In those
circumstances, although the felspar coming
in is not nearly of the same high grade as
the felspar at Coolgardie, we cannot compete
against the imported stufi. Consequently a
request has been made for a duty of £1 per
ton, and 1 have done everything I could fo
further the application. IF the duty is im-
posed, I am satisfied we shall have a fairly
good industry at Coolgardie from a mineral
point of view. Dr. Simpson has snalysed
the felspar and this is his report:—

There ia no doubt as to the value of the fel-
spar deposit south of Londonderry . ... This
would give the finest felspar in the werld . . ..
care must be taken in quarrying . . .. it would

then prodece the finest enamelling material in
the world.

1 do not think anyone will question Dr.
Simpson’s qualifications. Of all the felspar
that has been worked, none of it is said to be
equal to the felspar at Londonderry. None
is 50 pure or so free from quartz and other
iron stains that are detrimental, as that at
Londanderry. We should bhe grateful that
we have such a deposit, and I ain convinced
that the Government did the right thing in
trying to assist the man who is endeavouring
to establish an industry there. All that is
asked is that a duty of £1 per ton be imposed
to prevent dumping from other countries.
At present the holders of the felspar lease
have a contraet for 400 tons and if they
rould secure the imposition of the duty asked
for, they could sign a contraet to-morrow for
3.600 tons a year. AL the present price it
will not pay them to mine it. As far as it
lays in our power to encourage the holders
of the lease, we intend to do so. There is
still another deposit in this State that will
in a few years time become very valuable,
bhut which unfortunately just now is lying
idle. It is in the Moore electorate, 1 refer
to glauconite. There is a fairly good market
for glauconite the world over, but unfortu-
nately the Americans have us absolutely
bluffed in respect to this mineral. They
have contracts to supply it practically the
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world over. If any firm in a fairly big
way i3 desirous of entering into a con-
traet to seeure glauconite from Anstralia,
the Americans immediately turn round and
say, ‘‘If you take it from Australia,
which has only a limited supply, you will
not get it from us in the future.” The re-
sult is, of course, that we cannot get orders.
We have had this deposit tested to a eon-
siderable extent and this is the report—

In a practical test of actual working condi-
tions a firm of Bradford dyers eapable of deal-
ing with a quarter of a million gaMons, the
eapacity doubled that of a similar plant along-
side which were using the American sand.

America at present holds the market, but
in comparison with the American sand West-
ern Australian glaueonite has given results
1% to two times above those of the Ameriean.

Inquiries have recently been made regarding
the quantities of glauwcenite available here.
American interests have been opposing the Aus-
tralian trade and pushing their New Jersey
produects by propaganda to the effect that the
Western Australian deposits are of limited
quantity, and that the lasting quality of the
material is deficient. Both argoments have
been proved ungound. The principal depesit
here is located at Gingin. The indieated size
of the deposits ns shown by geological investi-
gation, cmables us to estimate that the de-
posits run into millions of tons.

A private company or syndicate has a plant
established for concentrating the processed
mineral. The industry will certainly expand
to a demand at present prices.

There again with a little judicious advertis-
ing that industry could be opened up pro-
fitabily for the State.  Personally T have
done everything in my power fo bring these
deposits nnder notice, particularly in Eng-
land. That country is the greatest customer
for glauconite. I have every hope thai in
the not distant future there will be a good
demand for the mineral. I have not any-
thing further to say on the Hstimates, but
I wish to add that I am prond to be Minister
controlling the industry that is the most
prosperous in the State at the present time.
I hope it will eontinuve to be prosperous for
many years to come. Anything T ean do to
help the industry, particularly in the direc-
tion of encouraging outside capital to come
here to assist in its development, I shall be
only too pleased to do it to the best of my
ability. '

MR, MARSHALL (Murchison) [5.50]:
I agree with the Minister to a great extent
that his Covernmeni, and I believe past
Governments, have made every endeavour to
foster the mining industry and particularly
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gold mining. I also agree that the present
Minister is most enthusiastic and above
everything most emphatie.

The Premier: I do not think he is that.

Mr., MARSHALL: He undoubtedly pos-
sesses those outstanding qualifications. Per-
haps I should have said that his enthusiasm
is responsible for his emphasis. I express
my great appreciation of the attitude of the
Government in respect to the scheme o send
men out into the eountry to prospect for
gold. The scheme has been a greater suc-
eess than anyone could have hoped for, even
the members of the Government themselves.
One could never have expected the percent-
age of successes that has resulfed since its
inauguration. It goes to show what can
be done with a little eourage and determina-
tion on the part of the Government. I re-
member introdueing a deputation to the Min-
ister for Mines in the previous Government.
The mission of that depntation was to pre-
sent the possibilities that might accrue to the
moral standard of the ecommunity, and the
success from the State point of view, if men
were sent out prospecting instead of their
heing paid sustenance in and around the city.
I was astounded to find that the then Min-
ister received the request with dismay, I
remember his reply well. He said, “You ask
me to send out prospeeting, 1,000 men; if
I were to agree to the proposal it would
later on be necessary to send another 1,000
men to look for them.” Tt is pathetic
that the then Minister did not have a little
more confidence in the people of the State.

Mr. Sampson: Were there many miners
available at that time?

The Minister for Mines: Do you want
them all to be miners before you send them
out prospecting?

Mr. MARSHALL: I know of men who
have never been employed miping and who
went out prospecting.

Mr. Sampson: Are there plenty of gquali-
fied prospectors?

The Mimister for Mines: Prospecting is
a trade. Becanse yon are a prospector, you
need not be a miner.

The Premier: It is an industry, like
printing.

My, MARSHALL: Of course it is. Pros-
pecting to-day is a science.

Mr. Sampson: I am told that it is diffi-
cult to met qualified prospecfors.

The Premier: What is a qualified pros
pector?
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Mr. Sampson: One who understands what
is required.

Mr. MARSHALL: In the early days dis-
toveries were made principally by reason of
the exposure of gold on the surface,

Mr. Sampson: Many prospectors have
heen lost.

Mr. Coverley: Tt is a pity you were not a
prospector.

Mr. MARSHALL: In the early days the
mission was to look for alluvial gold and
fortunately for Western Australia it was
found in abundance. Two of the most
enurageouns prospectors the State has ever
known found their way through from the
Kimberleys fo Nannine, An  expedition
like that in the early days was anything hut
pleagant, beeause there were ne known water
supplies and there were practically no
squatters, whilst the hlaeks had to be con-
tended with. Very little was also known of
the physieal features of the country. Yet
the prospeetors of the time battled on. Those
two men made discoveries on the Mainland
at Nannine. They were, however, induced
to leave there and they led others to helieve
that they were going in the direction of
Kalgoorlie. Tnstead, they went hehind the
Island at Nannine and there they picked up
ahont 800 oz=. of alluvial gold. This kind
of thing can be said of most of our geld-
ficlds to-dav. A good deal of gold was
found becanse mueh was exposed on the
aurface, and it had bheen lying there century
upon certury. It was just a matter of eom-
ing along with eves open, picking it up, and
tracing its source. That does not apply to-
day. Men have te nse tact and they must
possess experience. They must loam and
cocleen to follow traces. They have no real
clue; they work on judgment. There are
thousands of mpropositions yet to bhe un-
earthed and onlv men of experience and
determination will sncceed. The prospector
to-day renuirec to have commonsense and
kourage and most of all he must not he
disheartened because he has not been suc-

cessful at the beginning as were
Bayler and Ford and Pat Hannan
who found the precious metal before
thev were ont any length of time,

Let it be said to the credit of those wno have
gone out in recent times, that throughout
my electorate, prospectors, who are for the
most part voung, have worked with deter-
mination. They are eager and, in all re-
spects, they are eredited by the local people,
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who are pretty good judges, with being
splendid triers.

The Minister for Mines: So they are,
taken as a whole.

The Premier: Quite a number of them
are young men who possess initiative,

Mr. MARSHALL: And what is more,
they are applying it. They are not loafers,
but triers. I spoke to one of the inspectors
at Nallan a little while ago, after ne had
passed through the greater portion of the
prospecting area and had come into touch
with the great majority of those wno were
operating over the known goldfield there. He
told me that out of all the prospectors, there
were two only that he thought were not actum
triers. He said he was giving them a chance
and had not taken any action regarding
them, He informed me that they had not
made much progress and appeared to have
slowed down on the job. He thought it
might have been on aceount of lack of know-
ledge and experience, and he had therefore
given them advice and told them what they
should do. He informed me that on his return
he wounld have a look at them to see what
progress they had made in the meantime.
Those who know the inspector I have in
mind, appreciate whai a wonderfully good
man bhe is. That inspector was prepared to
give even those two men every chance to
make good. There is another aspect of the
scheme that is to the credit of the Govern-
ment, It is that these men will learn the
nature and freedom of life on the goldfields.
They will get a sense of independence that
they eould never have developed had they
remained in the city, in camp at Blackboy,
or in institutions, and been paid 7s. & week.
The Government’s scheme means that there
is a possibility of 2,000 young men develop-
ing into worthy citizens, whereas, had they
remained in the eity under the conditions
I have indicated, they would have become
demoralised.

The Premier: They are imbihing the soul
of the bush,

Mr. MARSHALL: That is where both the
Premier and I went first. We went to the
bush, and we are certainly no worse off be-
canse we iid so. This particnlar phase of
the secheme alone makes it worth while, and
the results achieved have been beyond expec-
tations. I do not think the Minister antici-
pated such results.

The Minister for Mines: I eertainly did
not expect the results we are gefting to-day.
I never dreamed we wounld get them.
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Mr. MARSHALL: No one could have
antieipated such results. I had some sym-
pathy with the Minister’s predecessor in
office, and T thought there might he some
trouble. However, when men are willing to
go out into the back country and are deter-
mined to make good, they generally achieve
their ohjective. When gold was first dis-
covered in Western Australia, hundreds of
the men that were attracted to the fields had
pever before had experience of bush life.
Lawyers, doctors, aceountants and men of
standing from the Old Country, who had
never seen & hig tree or knew what the bush
was, participated in the runsh, and made
good. They were not men whbo had had any
experienee in gold-mining, but they were
determined to try their luck. They had the
necessary courage and the initiative that
enabled them, in many instances, to operate

suceessfully. The member for Nedlands
(Hon. N. Keenan) was one of those who

walked in the wake of the men who went ont,
and speculated on their sueccess. Credit
must be given to him and to others in the
same category because we cannot liave pros-
pectors without someone to finance them. It
is to the eredit of many of our citizens thai,
although they were losers in the end, they
supported the prospectors in their work.
My, Patrick: They did not get much back.

Mr. MARSHALL: Unforiunaiely that is
so. On the other hand, they had faith in
the State, and proved their citizenship by
assisting in the promotion of the industry
and haecking the prospectors, As T have
done in years gone by, I again raise my voice
in protest against the treatinent meted out to
prospectors by the departmeént with reference
to the charges at the State hatteries.
I know I will find myself in confliet with
the Minister on this point; I can appreciate
his conception of the position. Neverthe-
less I protest against the babtery charges
because I regard them as wntair. T will
probably receive from the Minister a similar
reply to that whieh was furnished by his
predecessor in oflice. There have been many
changes in regard to the charges, conditions
and eoncessions, which formerly applied at
the State batteries. The Government have
aholished entirely, free crushingsof ore from
new fields, Kven that is not so drastic a
change as some others that bave been
authorised. T shall mention one or two. For
instance. there is no rehate allowed now in
respect of low-grade ore.  That, in my
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opinion, is seaveely fair. More particularly
is that so when we are sending out on pros-
puecting work men who arve not really good
indges of the value of ore, It cannof be
expected of them antil they have more ex-
perience. Such men may put a erushing
through and the values may be a little lower
than anticipated. Should that be the posi-
tion, the inexperienced prospectors have to
shoulder the loss, At one time, a rebate was
allowed on low-grade ore below a certain
value, That eoncession assisted in the devel-
opment of low-grade propositions, but that
arrangement has now been eanecelled. I
know that the Minister will say in reply,
that now gold has reached the value ohtain-
tng at the moment, prospectors in the gold-
mining industry should be able to stand on
their own feet. Tun reply, T would emphasise
the poiut thai irrespective of whether gold
were ta he valued at £20 an ounce to-
morrow, prospectors who are not getting
gold, or much of it, eannot reap any benefit
from that value. That is what is happening
at the State hatteries to-day. If a man is
dealing with rich ove and is able to get a
good erushing, it may be said that he is all
right and can afford fo hear the altered con-
ditions, eoncessions and charges. On the
other hand, the man who i on a low-grade
propasition, is merely eking ont an exist-
ence, Fe is not in a position to stand the
financial consequences invelved in the new
arrangements, 1t must he remembered that
the prospectors are the chief patrons of the
State hatteries, and T do not think the ¥Min-
ister hag nected wisely in declining to rein-
state the conditions and rates that prevailed
formerly. There has also been an alteration
with vegard to the charges for the treat-
ment of tfatlines. .\t one time the charge
was 7s, a ton, but now it is 2 dwis. S grs,

The Minister for Mines: They are worth
more now,

Mr. MARSHALL: T know, hut that does
not say the alteration is right. If there is
any argument in the Minister’s contention
that the increased value of gold justifies the
prospectors tolerating the alterations that
apply at State hatteries, the Minister can-
not have it hoth ways. To my mind, the
deductions after treatment of tailings are
altogether too great. Then there is a dedue-
tion of 20 per cent. for moisture, and the
hatteries pav only on a 75 per cent, extrac-
tion,
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The Minister for Mines: They do not de-
duct 20 per cent. all ronnd.

Mr. MARSHALL: At any rate, in my
clectorate that deduetion iz made:; it may
be that the ore mined is of the tvpe to which
that deduction is applicable. I know the
deduetion is made at practically every State
battery in my electorate, I do not think thaf
policy is sound. 1 have never agreed with
it, and have always expressed my opposition
to it. Owing to the restrictions making
the position intolerable to those who are
not getting large returns of gold, we are
discouraging people from embarking upon
prospecting operations. We have the anom-
alous position of the Govermment paying
men 15s. a week sustenance in order to en-
courage them to go out prospecting, and
then, when it eomes to treating whatever
ore they may diseover, restrictions and
obligations are placed nupon them that make
their position almost impossible. Tt mnst
be conceded that 50 per cent. of the pros-
pectors are wmof getting sufficient gold to
enable them to maintain themsslves. The
restrictions I have referred to are making
their position more difficult, and T do mot
think the Minister ean justify the existing
conditions.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. MARSHALL : Before leaving the
matter of State battery charges, I desire to
raise another point in support of my conten-
tion. T wish to remind the Minister that for
approximately the last three vears, the State
Batteries Department have had the privilege
of having the costs of yuuning their batteries
materially reduced. Wages have heen rve-
duced under the financial emergency legisla-
tion, and I sucgest that all requisites neces-
sary for the conduct of the hatteries have
been reduced in price. The previons Gov-
ernment inauguraled eertain alterations fo
the regulations and the present Government
are perpetuating them. The Jimblebar bat-
tery—the most isolated battery owned by the
State—is about 300 miles north of Meeka-
tharra. One man employed there wrote me
that his wages were 14s. per day, snd I think
the statement wag true. That is a positively
ridiculous wage fo pay a man in that part of
the State. That payment would apply gen-
erally to State batteries. Notwithstanding
the reductions enjoved by the department,
they are still further reducing their eosts and
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placing on the prospectors the responsibility
for making the batteries pay. I do not want
the Minister to tell me what his predecessor
toid me. I am net arguing that those men
producing gold in fairly large quantities, or
even in pavalle quantities, should not pay a
fair charge, but he must concede that quite
a number of State battery patrons are not
producing sulficient gold to enable them to
bear the burden imposed by the altered regu-
lations. Exorbitant deduetions are made for
the treatment of tailings or sands. Tf the
Minister advances the argunent that the
present price of gold warrants the alterations
made, he cannot justifv the 2 dwts. 8 grains
deduction, T suggest that that is a most un-
satisfactory basis on which to assess the cost
of sand treatment. The men would be far
better off if some definite cash charge were
made. At one time we had a charge of 7s.
per ton, but that has been altered in favonr
of the 2 dwt. § grains deduction. It wonld
be hetter to increase the charge to 10s. or
even 125, per ton, for then the prospector
would know exactly what it was eosting him.
With the ever-Auctuating value of gold, it is
difficult for prospectors to trace what the
Government are getting for the treatment.
A charge of 7s. per ton for the treatment of
gands would be ample. Certain propositions
are being treated in this State and, T under-
stand, are paying the capital cost of erecting
the plant for treating tailings of iess than
7s. value. Tt is time a striet investigation
was made into the ramifications of the State
batteries. I argue that the present system
has a harmful cfieet. We pay men 13s. a
week sustenanee to go out prospecting and
then, when they are developing the industry,
we place on them such oblivations as 10 make
it impessible for them to continue. T wish to
ask the Minister—i¢ is the first time T have
sked him, though I have preferred the re-
quest to his predecessors—to alter the
Mining Act covenants regarding the for-
feiture of leases. 1V do not ask that the
present system be abolished. [f 2 man de-
sires to apply for the forfeiture of a lease,
he makes a search and watches for a period
of three days, and when he can prove that
the lease hus not been worked for three con-
secuiive days, he takes the ease to the warden
and applies for forfeiture. The Minjster
knows that quite a large arex of land is held
up because men hesitate to apply for for-
feiture. That is only natural. Most of our
goldfields ave isolated places; T exctude Kal-
goorlic and Boulder which are practicallv
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cities. Away from those eities—north, or
west, or east as far as the auriferous country
extends—we have small towns where every-
body knows everyhody else, and all the peo-
ple are more or less personal friends. 1f a
resident of one of those small towns holds a
lease, it is only natural that although some-
one else might like to gef possession of it to
work it, he would hesitate becanse it is held
by a friend. In some instances wmen have
had the temerity to apply for forfeiture and
the result has been almost a riot. Such men
have been declared professional jumpers and
men of no principle; all sorts of allegations
have been levelled, because application has
been made for a lessee to comply with the
covenants of the Mining Act. The difficulty
conld be overcome by altering the Mining
Act making it possible for the Government
Inspector of Mines to call upon the holder
of any lease or prospecting area to show
cause why his holding should not be for-
feited.

Hon, N, Keenan: You would assume him
io be gnilty?

Mr. MARSHALL: No, I would not have
that on my mind.

Hon. N. Keenan: But you would.

Mr. MARSHALL: Any person desiring
to work a lease or prospecting area would
have no desire to create consternation in
the town and have nastly allegations made
against him, but be ecounld inform the In-
spector of Mines that a certain lease had not
bheen worked for many moaths. I do not
see why the lessee should not he called upon
to appear before the conrt—to do so wonld
not cost him anything—and show cause why
he had not worked it,

Hon. N. Keenan: What would be the
proof 7

Mr. MARSHALL: There wonld be no
proof. -

Hon. N, Keenan: It would be assumed.

Mr, MARSHALL: Yes,

Hon. N. Keenan: Is not that against your
principles?

Mr. MARSHALL: No; the owner would
present his case and the warden would give
his decision on the evidence submitted. Any
mining inspector could say definitely whether
a lease had heen worked within the preced-
ing three days. Ii would be ulterly impos-
sible to work a lease without showing the
results; the footprints of the workmen wonld
indicate whether it had been worked. There
are leases—some, I suppose in the Minis-

men hesitate to apply for forfeiture.
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ter’s electorate—that have not been worked
for months on end. The lessees have not
applied for protection or exemption, but
are holding in the hope of getting a pre-
mimm should there be a development in o1
around the lease. That is quite wrong. I
have previously argued along these lines.
Quite a large area is held up simply because
No
injury would be done to anyone if my sug-
gestion were adopted. If I reported to an
inspector that a certain block was pot being
worked, the inspector would not be obliged
to take action on my statement. He would
ascertain for himself. He might agree that
it had not been worked for a considerable
time, and would eall upon the lessee to
appear before the eourt and show caunse why
the lease should not be forfeited. That i=
one reason why I amn against the Minister
on the question of reservations. I intend
to show that his attitude has been the means
of rewarding an individual to an extent
that I consider is outrageous. If the
laws of the land permit of a man
receiving an aren of country on specific
conditions that he will do certain things.

and if he fails to comply with the
conditions, what right has he %o the
land? He is not entitled to it at all

The practice has grown up for a man to get
hold of a block of land close fo where de-
velopment is going on. TUltimately a large
sum of money may be paid for the area on
which the development is oceurring, and in
torn the holder of the ather block can de-
mand a big price for that which he holds.
Lessees know when they apply for a hlock
what is expected of them, and yet they seem
to be able to go on with impunity, evad-
ing the law. They do not use their leases
themselves but lold them for speculative
purposes. In many cases they are able to
reap large profits. I hope the Minister while
in office will make some effort to overcome
that difficulty. The Act should be amended
to prevent this jobbing, and stop any per-
son from holding land and breaking the law
under which it was granted to him. Just
now, whilst huge sums are being paid to
keep men on prospecting work, is the time
when we should make available to them every
area we have that is free. Under present
sonditions the Government are foreed to
send the men further out and still further
out in search of gold, when probably there
is gold to be discovered at their very door-
step. No one, iowever, ean touch that gold,
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although the area on which it may be dis-
covered is being hald by someone wio is not
asing it. No one should be allowed to re-
tain possession of a lease unless he complies
with the conditions imposed at the time he
got it. Reference has been made to reserva-
tions. I have no complaint to make against
those reservations whbich have been granied
under the conditions referred to by the Min-
ister this evening, areas that are being
worked, but I do complain about those upon
which the holders are doing nothing, when
it is impessible for any one to apply for
their forfeiture. A reservation should be
granted in the same way as any ordinary
lease is granted. 1t should be the subject
of an application hefore the warden. We
have suffieient ¢onfidence in our wardens to
krnow that they will do the right thing. If
a person wants a reserve to-day he goes to
the Minister and applies to him for it. No
oue in the district eoncerned knows that any
reservation has heen granted, until some-
thing happens. In one case a warden on
the Murchison was playing a round of golf.
He kuew that a particular area had Dbeen
granted as a reserve, but no one else knew
it. While playing golf he saw a man pros-
pecting and asked him what he was doing.
The prospector said he had found traces of
gold that he intended to follow up.  The
warden said that he was on a reserve and
would have to go. That particular reserve
has becn held for two years. If the holder
had brought money into the country and had
developed the area T woull have no right
to object. Let me insiance the case of the
Big Bell, a reserve granted by the Minister.
With the assistance of the Government the
holder of the reserve did some boring. A
reserve was also made along the east side of
the Big Bell in order to protect the interests
of the lessee. He told the present Minister
and the previous Minister he was positive
e conld get a huge sum of money put inte
the proposition if he could have the reserve
held for six or twelve months.

The Minister for Mines: Six months.

Mr. MARSHALL: He held it for 43
years withont doing a thing upon i, and
without raising any money for it. The pro-
position bas now heen put up to another
company, and the lessee is likely to make a
buge sum of money by helding this area oui
of use for 43 years. If we are going to
allow jobbing in cur assets let the Govern-
ment get the profii and noi the individual.
Take the Quinn reserve. No one can go
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upon that, although the area comprises 5,000
acres. Peuple seem to want pastoral leases,
not mining leases; and yet two of the big-
gest gold producers which bave paid for-
tunes to the owners, and out of which the
awners provided all the eguipment and de-
velopmental expenses—I refer to the Fenian
and Ingliston Consols at Meekatharre—
were only six acres a piece in extent.
BEvery eompany that seeks to mwake a start
i Western Australin seems to want all the
anriferous country to start on. They will
not begin operations without a reserve, I
have nothing to say against a bona fide com-
pany that brings money inte the State, bui
I will not be a party to individuals who,
with oily tongues, rontrive fo get held of
these concessions, and hold them in arder
that they may derive great profit for them-
selves. Wiluna was never a reserve. The
only reserve there was one that was granted
at the north end. The people concerned em-
ploved three men ta the acre, worked the
leases, paid the tents, and fulfilled all the
conditions required of them. The other two
reserves I have mentioned were only manned
for a brief period. I think something was
done on the reserve at Day Dawn, but nut
for long. In the case of the Big Bell no
man has ever been employed. I certainly
object to these areas being held out of pro-
duetivity for so long a period. The his-
tory of gold mining leases at Wiluna eon-
stitutes a long and sad story. They were
never thrown open to the pubhe, and it was
not eompetent for any one even to apply
for their forfeiture. 1 have spent hours
complaining about the attitude adopted by
Mr. de Bernales. He bought the aren origin-
ally from Bewick, Moreing and Company
for a small sum, Shortly after that his
assets were put into liguidation. This meant
that no one could apply for the forfeiture
of the leases, because they econstituted part
of his assets, A man would have heen ob-
liged to apply to a Supreme Court Judge
te get the right to make an application for
forfeiture. Although Mr. de Bernales failed
to ecomply with the provisions of the Aet
he could not be touched. Whilst he was in
liquidation, he was able to pay £1,400 for
the Happy Jack Lease, and put that inie
liquidation. The men who were working for
him prior to that were given post-dated
¢heques which were never met. Other peo-
ple conld have done what he Aid if they
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had the same law controlling them as he
had. The emplovees concerned had to leave
their wives and children to the care of the
business people of the town while the bread
winners had to walk about in search of worl,
although huge sums of woney were owing
to them. Mr. de Bernales’ idea was to hold
on to the leases nntil he got what he wanted
for them, He was jobbing in the assets of
the country. When I got ready a Bill thar
was to foree him to work these leases he be-
gan to make s move. He manned and
worked the leases, hecause he was obliged
to do so. He could not finance the venture,
and sold one of them at a mmch lower
fienre that he had originally demanded.
Then T am told here that this is a great man.
We eould all be great at the expense of
other people, at the cost of suffering to
miners and their wives and children. Other
men played a prominent part in the far-
ther development of the Wiluna mines onee
they got possession of those mines. Men
in Kalgoorlie who are well known fo the
Minister were aware of the value of those
leases, and probably would have worked
them wvears before, given the opportunity.
But de Bernales has always been able to
secure protection from Ministers for years
past. For 20 vears he has held up huge
areas, He would never have gone into Wil-
una but for being forced either to do that
or forfeit. 1 feel annoyed every time I
think of the history of Wiluna. However
I am highly pleased that the plaece is now
being developed. ¥ could say much more
with regard to Wiluna leases, but perhaps
I have said enough. I care not who the
Minister for Mines may be, I do not wani
him to tell me about the value of that in-
dividual de Berpales. I wisk to take this
opportunity to thank all the officers of the
Mines Department, without exception. With
every respect for the officers of the other
departments, who admittedly are all cap-
able men, T must pay a special tribote to
the Mines Department officials. They are n
wonderful collection of efficient and sym-
pathetic men, and most eager to assist the
industry. One who deals with them as often
as I do, should take the opportunity to
thank them, one and all, for generous con-
sideration of every proposal submitted tc
them by me. I deeply appreciate the treat-
ment T have invariably received from therm.
I agree with the Minister that the mining
“wdustry will continne on the mp grade.
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There is no prospect of the precious metal
ever retwrning to the old standard value.
That is a most promising feature from the
gold-mining point of view. It is true, as
the Minister said, that gold-mining is the
industry which bas developed Western Aus.
tralia. Even in its days of trial, in its lean
period, it has been a wonderful asset to the
State. While railway concessions are given
to wheat-growers, and varions econcessions
to others, it is the gold-mining industry, and
the workers in that industry, that have to
finance the concessions. It is unfair that
the development of gold-mining should
always be retarded in that way. The men
working in that industry should not be <o
handicapped by unduly heavy railway
charges. The concessions given to other
producers have put them on the plane of
suceess. The Minister for Mines shoul?
urge on his colleagues that settlers in the
wheat belt and in the South-West who ean
afford to pay should be made to pay. The
mining industry should not he ealled vpon
to foot the bill all the time, in lean as well
as in prosperows periods. Gold-mining ic
a great asset to Western Australia, and has
heen praetieally its salvation during the de-
pression. Just imagine 5,000 men off the
dole at Wiluna alene! Throughout my dis-
trict every little township is active and pros-
perous. The Minister is right in his fore-
east that shortly there will be 300 men em-
ployed at Mararoa. I hope the Big Bell will
flourish. Around Yalgoo and elsewhere on
the goldfields unemployed are rapidly being
absorbed. Gold-mining employs men by the
bundred, as ¢compared with vnits employed
by other industries. Gold-mining creates a
market for other producers. T appreciate
the full explanation given by the Minister
this afternoon, and I tender to him my sin.
cere hope for a long reign in the Mines
Department,

MR. F. C. L. SMITH (Brown Hill-Ivan-
hoe [8.81: In view of the prosperity and
activity prevailing in the gold-mining indus-
try, there ean be little complaint coneerning
the amounts allotted to it, except perhaps
on the ground of their insnfficiency., It is
true that the Mines Vote shows an increase
of £1,154 over last year; but when it is re-
membered that the fizure for 1933-34 is
£16,538 less than that for 1929-30, one
must admit that in view of the prevailing
activity in goldmining, expenses must have
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heen cut to the bone in the Mines Depart-
ment. I believe I am right in saying that
a lurge proportion of the saving shown is
accsunted for by reductions in the salaries
of the departmental officers. I join with
the previous speaker in expressing mv ap-
preciation of the attention received at the
hunds of those officers, and my recognition
of the ability and eflicieney with which they
carry out their dufies. One can imagine the
feelings of those officers. staffing o depart-
ment whose artivities velate to an industry
enjoying a prosperity which it never pre-
viously enjoyed in the history of Western
Australin. These same olficers have to make
a common sacrifice with other officers at-
tached to departments dealing with phases
of industry not exhibiting the same measure
of prosperity, and perhaps not calling
equally upon the time and energy of those
other officers ot the present juncture. It is
true that the goldmining industry has shown
some recognition of the need or desirable-
ness of permitting the workers in the
industry to enjoy a share of the prevailing
prosperitv; but that does not apply, as at
least in some measure it should apply, to
the ~fficers of the Mines Department. There
iz one little matter, not of grave import-
ance, hut involving a desirable alteration in
conneetion with: the Mines Department, T
refer to the department’s annual veport. Tt
would be much wore useful and informative
to members of this Chamber and the publie
if it were hrought up to the close of the fin-
anecial vear instead of, as at present, the
end of the calendar vear, The report now
submitted to us covers the 12 months ended
December, 1932. Tt was presented to the
Minister in Narch, 1933, three months after
the close of the calendar vear. A fuarther
period of three months has lapsed since
the close of the finamecial year. The Esii-
mates are usuallv discussed at this period,
and T see no reason why the department’s
report should not be made up to the end of
the financial year. Tt is a gratifying feature
of the goldmining industry of this State
that out of 889,315 fine ounees produced in
the Commonwealth last vear, no less than
$05.561 fine cunces were produced in West-
ern Australia, or 83 per cent. of the total
gold production in the Commonwealth, We
have good reason to congratulate ourselves
apon fhat faet. The total gold production
of this State to the end of 1932 is valued
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at £167,450,1G5; and on that amount we
have received premiums or hounties total-
ling £5,501,619, represenfing a total value
produced of £172,951,784. Those figures
indicate what a valuable industry goldmin-
ing has been and is to Western Australia.
During the past year not only have more
mines come inte the dividend-paying list,
but the amount of dividends paid has heen
ereatly in excess of that of the previous
vear. This indicates a wonderful prosperity
in those dividend-paying mines, many of
which a few years ugo were thought to
have reached practically the end of their
profitable existenee. Over all the vears
that the Chamber of Mines has existed,
there has has been a continual tendeney to
ery poor-mouth and to prophesy the end
of a number of gold mines; but the pro-
phets that arose every year have been falsi-
fied by the result, and to-dav we find that
the future of the Golden 1lile, at any rate,
appears to be as sound as at any time dur-
ing the past 30 years. Last yeur, the Sons
of Gwalia paid in dividends £16,250, the
Associated Mines paid £14,884, the Boul-
der Perseverance paid £24,959, the Great
Boulder Proprietary paid £65,623, the Lake
View paid £65,000, the South Kalgurli
puid £31,250, the Golden Horseshoe returned
eapital amounting to £35,000, the South
Kalgurli returned capital amounting to
£62,500, and in addition the South Kal-
eurli distributed a bonus to their share-
holders amounting to £31,250. So in the
ageregate, what with return of capital,
dividends and bonuses, no less than £366,-
718 was paid for 1932, We realise that
the revival in the industry and the cap-
acity to pay these dividends arize largely
out of the inereased priece of gold, which
was not antieipated a few years ago; one
would have been looked upon as a mad-
man fo suggest the possibility of sueh a
thing. 'The prosperity in the goldmining
industry, I regret to say, is largely due to
the difficulties in which other industries
find themselves, and undoubtedly is a gift
from the gods. It has arisen entirely out
of the monetary poliecy, and what we ave
pleased to eall economic econditions. In
1931, the mining industry recognised that
it was enjoying a prosperity having ab-
normal features, and about March of 1931,
when a rednction in the basic wage on the
goldfields was declared as the result of an
alteration in the c¢ost of living fizure, the
Chamber of Mines was goed enough to ex-
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tend a measure of recognition to its em-
ployees; good enough to show that it realised
that the prosperity it was enjoying should
be shared by those whe for many years
had worked for a low wage because it was
claimed that the industry was in a par-
lous condition. When prosperity eame as
the result of economic conditions, the
Chamber of Mines informed the unions
that it was recommending to its members
not te apply the reduction in the basic
wage. Consequenily the mining employees
retained a margin of 8s. a week over the
basic wage declared by the Arbitration
Court. That was in March of 1931. In
October of the same year, this margin of
8s. a week was retained to the employees
in the mining industry as the result of an
agreement entered into between the em-
ployers and the employees, but it was not
retained without the employees giving
something for it. The agreement was ar-
rived at as the result of a deal of bargain-
ing, and the unions had to forego certain
privileges in order to retain that monetary
margin. For instanee, they lost the privi-
lege of taking their holidays en bloc, to
them a cherished privilege. And they had
to submit to an alteration in the condi-
tions applying to work done in hot places,
Previously a working shift was reduced
where the temperature exceeded 76 degrees
wet bulb. That was a very satisfactory ar-
rangement, and it worked well for years.
What I want to point out is that the re-
tention of the existing wage when it was
eonceded in Mareh, 1931, was greatly ap-
preciated by the employees. It actually
meant an increase of 10 per cent. above
the basic wage and represented a benefit to
the employees commensurate with the in-
crease in the price of gold, for at that time
the goldmining industry was enjoying a
premium of £1 4s. 9d. For the first six
months of 1931 the average premium on
the nominal price of gold represented £1
4s. 9d. per ounee, or 213 per cent. in-
creage. So whilst ihe mining companies
enjoyed a 2134 per cent. inerease in the
value of their produet, they extended to
their employees 10 per eent. increase in
their wages, The employees did not com-
plain about that. Taving regard to the
attitude of the Arbitration Court and their
experience as applicants before that
court, they were well satisfied with their
position. For many years the employees in
the mining industry were the lowest-paid
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class of workers in the Commonwealth, and
the hardships and the incidence of disease
in the industry were never recognised in
the wages granted, until Mr. Justice Burn-
side gave the men a decent award in 1920.
That award did not continue for long, be-
canse pretty soon afterwards the men had
to submit to a reduction of 1s. & day and,
a little later, to a further reduction of 1s. 64d.
per day. At that time, when they had been
reduced 2s. 6d. per day below the Burnside
award, the employees in the industry, tak-
ing into consideration the nature of their
employment, were the worst-paid workers in
the Commonwealth. They have no reason
at all to he pleased with their experience
of the Arbitration Court. The last time the
union was before the court applying for an
increase on the existing wage, the wage that
ppplies in the industry to-day, the eourt told
them that it could not give them the re-
quested inerease, owing to the financial posi-
tion of the industry. It looked as though
the conditions applying to the work, and the
nature of the work generally, were disre-
garded out of consideration for the finaneial
position of the industry. It was specifically
stated that that was the reason. Beecause of
that, there has sprung up on the goldfields
the opinion that the court’s attitude on that
peeasion arose out of some power existing
under the Act for the court to take the pros-
perity of an industry into consideration when
making an awurd. But the Arhitration
Court in this State has not that power. It
has never concerned itself with the prosper-
ity of the industry when fixing wages, ex-
cept in regard to one parficular, which is
that it has indieated it is of ro use fixing a
wage higher than the industry can possibly
pay. But it has only worked, as I pointed
out, in one way,; it does not work the other
way. I wish to express the opinion, becanse
of the feeling that has grown up as the re-
sult of the last deeision of the Arbitration
Court, that the high price of gold in itself
does not justify the expectation that the
court on aceount of that higher priee,
would grant a bhigher wage than that
now prevailing if an application were made
to it. If a record of the court’s attitude to
employees in the industry is any guide, the
belief should be entirely the other way. Not-
withstanding whatever viewpoint the Arbi-
tration Court may be guided by, or whatever
legislation the court has to follow, it keeps
the employees within cerfain limits,
and oeompels them to accept a small
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margin above the basic wage. There can
he no question that there is a justification
to-day for a higher wage that that existing
at present. I have already pointed out that
in October, 1931, when the existing agree-
ment was entered into, the mines were en-
Joying a higher premium than they enjoved
when they first conceded to the employees
the 8s. margin. In Mareh, 1931, when that
concession was granted, the companies were
enjoying a 211 per cent. premium on the
price of gold, but in Oectober, 1931, when
both parties entered inte an agreement and
vetained that concession, the mining com-
panies were enjoying a 58 por eent. premium
on the price of gold. Taking it on the
latter basis and assuming that bhoth sides
agreed to the conditions laid down that the
£4 Gs. base was a fair proposition, as they
did agree, when the mining eompanies were
enjoying a 58 per eent. premium on their
gold and the employees had a 10 per eent.
increase over and above the basic wage,
the least the mining eompanies might do to-
day, when they are enjoying nn 89 per eent.
premium, is to give an increase in
the wage over and above the bhasic wage
that will bear a relation between the
89 per cent. they are at' present receiv-
ing and the 58 per eent. that existed when
the agreement was entered into. If they
did that, as T think they should do on

moral grounds, at any rate, even if
it eould not be justified legallv—our pre-
sent Arbitration Couwrt does mnot take

into consideration the prosperity of the
industry—the employees in the industry
should at least he enjoying a 15 per cent.
increase over and above the basie wage. 1
am a member of the Labour Party, and T
am supporting a Government that has
always bheen considerate to the gold mining
industry. Remembering the econsideration
that the present Labour Government and
other Labour Governments have extended
to the gold mining industry in the past—
Labour Governments that represent the
workers on the goldfields as well as the
workers elsewhere—the industry should do
a fair thing by its employees and, if any-
thing in the direction I suggest cannot be
done, then the Government should recon-
sider their attitude in respect of any fur-
ther assistance that may he required. There
is another matter I should like to touch on.
Last vear the present Premier, Mr. Collier,
when Leader of the Opposition, introduced
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a deputation to the then Minister for Mines
reguesting the appointment of another work-
men’s inspeetor. The Minister replied that
he intended to appoint anotler Government
inspeetor, and he drew the attention of tha
deputation to the fact that there would be
a retirement of an inspector during this
vear. 1 understand now that that retire-
ment will not take place. The Minister on
that oeccasion soid he had an open mind as
faur as the appointment of another work-
man’s inspector was concerned, and he pro-
mised to give the matter early attention.
S¢ far as I know, the subjeet has not re-
ceived any further attention, T trust that
the present Minister has the sabject under
consideration. It is only making a farece
of the principle of appointing workmen's
inspectors to have one workmen’s inspector
for the whole distriet reaching from Norse-
man to Menzies. I hope the Minister will
see his wayv to appoint another such inspec-
tor for that particular district. Workmen's
inspectors are men who possess ability that
is the result of vears of experience. The
employees themselves have greater confi-
dence in workmen’s inspeectors whose abiliry
they know is the result of experience. The)
have more eonfidence in such inspeetors tha»
they have in any of the technieally trained
inspectors, those who come out of schools
after having passed their examinations, The
miners have greater confidence in inspeefors
appointed from their own ranks, men who
have had lengthy vears of experience, Re-
cently 1 read in the “Government Gazeite™
of the appointment of an acting Govern-
ment inspector. 1 do not wish to be mis-
understood; I am not eriticising that ap-
pointment, I do not know anything of the
qualifications of the gentleman who received
the appointment as acting mining inspector,
but T think he was formerly superintendent
of State hatteries. It seems to me that when
we want a State Mining Engineer, or an
acting State Mining Engineer because of
the illness of the gentleman holding that
office, the positions should he filled from
amongst those who are attached to the min-
ing engineering hraneh of ihe department.
T should like the Minister to justify the ap-
potutment that has heen made, tolet us know
whether the acting State Mining Engineer
has the necessary qualifications for the job,
and whether the eircamstances surrounding
the appointment were such that eaused men
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of long years of experience in the min-
ing engineering branch to be superseded.

HON. W. D. JOENSON (Guildford-Mid-
land) [8.42]: As one of the early goldfields
members, and having come from the gold-
fields, T can elaim to know a little about the
mining industry. My desire is to say a few
words on the subject of the extension of the
system of larze reservations on our goldlields
aveas about which the Minister is so enthusi-
astie. I take strong exception to the exten-
sion of that system. The progress of science
resulting in the adoption of better methods
of loeating gold-benring lodes, and to an ex-
tent, the better treatment of reefs found, is
being applied to those areas which are being
granted on a monopolistic basis. 1 remem-
ber on the goldfields many agitations against
any means that would reb an individual
prospector of some of his rights and possibly
some advantages. In the early days of my
assoeiation with the woldfields we always saw
to it jealonsly that the leases were not ex-
tended bevond a reasonable limit, and at the
same time that the requirements of the Act
were met. 1 remember being associated with
the opposition manifested at the mere sug-
gestion that companies should he encouraged
by huge eoncessions to the detriment of
ordinary prospeetors.  Labour played a
prominent part in trying to limit the powers
of capital und the right of capital to mono-
polise. To-day we are departing from that
attitude altogether. The Minister in playing
with this principle is likely to iuvolve him-
self in most dangerous practices. In to-
night’s ““Daily News” wec read that Sir
George Pearce is still plodding away with his
proposal te bave huge reservations granted
to British eapitalists for the purpose of
developing part of our north-western aveas.
The Labony movement has rightly protested
against any sueh proposal. Labour regards
such a suggestion as dangerous to Australia,
and the Federal Parliament should not tuke
into consideration applications of  that
deseription. On the other hand, while Labour
protests against any such svstem, we find a
Lahour Government ndopting the principle
in conneclion with our gold mining areas, T
am  sorry that the practice of granting
reservations was ever inaugurated, but the
Minister should have allowed the existing
reservations to have provided the neecessary
cxperience that would enalde us to determine
whether or not the practice was of advaniage
in expanding and developing our gold pro-
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duetion. As onc associated with the Lahour
movemensi, | desive to dissoeiate myself from
anything in connection with these reserva-
tions, which are wrong in principle, althongh
I know the Minister has imposed certain con-
ditions and limitations. The faet remnains
that Labonr is opposed to the prineciple in-
volved, and the Government have played
with it. Once the Minister agrees to reserva-
tions subject to his limitations and conditions,
he can ne longer contend that he is opposed
to reservations on principle. Just as we can
make conditions and stipulate limitations, so
can the other fellow, Then it becomes
not a question whether the principle is
right or wrong, but a eurtailment of the
argument to the point of whether the limi-
tations and conditions are wise or justified.
We ecannot tinker with such a prineiple,
Once we admit it, our stand goes by the
board. 1 view with the utmost disfavour the
preseni Government being associated in any
way with reservations. I was sorry to hear
the Minister, who is so ecautious in most
things, indicate his intentions, because I feel
sure that his enthusiasm has carried him
Lieyond the point he should have gone. He
mtimated that he proposed to encourage the
introduction of* eapital by granting large
areas, and I regard that as wrong and un-
sound. As one who is deeply concerned
with the welfare of the State and adheres to
the prineiple I have been diseussing, I elaim
we should not allow the period of depression
to encourage us to do what otherwise we
would not permit. The Minister contem-
plates a departure from policy and prineiple
that is wrong, We have suffered already
from this sort of thing, and I trust that
wiser eounsels will prevail regarding the
reservations.

MR. LAMBERT (Yilgarn-Coolgardie)
[8.30]: T was pleased to hear the speech
delivered by the Minister for Mines and to
note the optimistic view he has reason to
adopt regarding the present position of the
gold-mining industry. No doubt much of
his optimism is based on the increased price
of gold. T do not propose to-night to deal
other than briefly with the mining industry.
We ean well he satisfied with the general
administration of the Mines Department. T
will not say, as the member for Guildford-
Midland (Hon. W, D. Johnson) asserted,
that we should be other than cautious re-
garding reservations granted to mining com-
panies, but so long as we do not lock up
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areas from ordinary prospectors and do not
work an injustice to anyone else, the Minis-
ter, with the exercise of ordinary caution,
should be able to encourage people, with the
necessary capital and equipment, to explore
the auriferous deposits in the State, West-
ern Australia comprises a vast area, em-
bracing auriferous tracts north, sonth, east
and west, all of which are capable of ex-
ploitation. As distinet from the position
30 years ago, it is now possible only for
those possessing capital, equipment and
technical knowledge adequately to exploit
the gold-bearing areas. It is fortunate thal
we enjoy an enhanced price for our gold.
As the member for Brown Hill-Ivanhoe
(Mr. P. C. L. Smith) indicated, the en-
hanced price of gold has Jed to the disloca-
tion of our eeonomie system, and of our
currency., However, that is someone else’s
pigeon. Due to factors 1 need not labour,
cur national policy of tariff restrictions and
other considerations, has inflicted a blow
on the industry. I desire to pay a tribute
to some of the officers of the Mines Depart-
ment. Although we have some very fine
officers in the Public Service, I faney some
of the best and most efficient are to be found
in the Mines Department. First of all, we
have the Under Secretary, Mr. Calanchini.
with whom most members are familiar
and it is not necessary for me to
s0y anything about him. The next officer
is the Principal Registrar, Mr. Telfer,
who occupies a most responsible position,
and 1 think the Government could mete out
greater eensideration to him from the stand-
point of salary. Not only have the activi-
ties of the department increased but the
responsibilities attached to this officer’s posi-
tion have been greatly augmented. T think
the difference in the work compared with
what it was when the officers T have referred
to were appointed many years ago, should
be recognised by the Governmeni. The
same applies to the man who is most inti-
mately associated with the Minister. The
officer T refer to is the Minister’s see-
retarv. There are others T eould mention,
although I have not been fortunate enough
to come into contact with them so much, As
to the State battery system, it is remarkable
to find that, despite all the growls and
tronbles we hear of from time to time,
wherever there are a few prospectors, the
desire is expressed for the establishment of
a State bhattery, Generally speaking, it is
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renognised thronghout the State that the
officers associated with the State battery
system, from the superintendent to the
battery managers, have all rendered splen-
did serviee to the prospectors. 1t is not my
intention to deal with the merits or demerits
of the reservations that have been made, 1
have not followed that matter up elosely
enough to he able to diseuss the eireurm-
stances fthat prompted the Minister in
agreeing to them, nor yet the prospects of
the companies that received the eoncessioms.

The TPremier: The deeisions were made by
the Giovernment, as well as by the Minister.

Mr. LAMBERT: And they were arrived
at in good faith. I have not the slightest
doubt that the decisions were arrived af
with a full knowledge of the circumstances,
and that those who were pgranted the
reservations will be able to do more than
anvone else to prospect and develop the
aveas. I desite to ‘refer to some of our
other minerals. The Minister has spoken
about the possibilities of glauconite and
other minerals, but let me tell him quite
frankly that there is no possible hope what-
ever of dealing with our relatively low-
priced minerals on a commercial basis, un-
less by means of caneessions on the part of
the State in providing railway or other
transport Ffacilities. It is merely so much
wast of time and energy to consider that
our low-priced minerals ean otherwise he
worked economically at all. There are two
or three high-priced minerals only that it is
possible to work. Tt is as well for the Min-
ister and the officials of the Mines Depart-
ment to vealise the fact. In the North-West
we have deposits of tantalite which have been
the subject on my part of considerable
negotiution with Great Britain and some big
concerns on the Continent. Apart from
tantalite and possibly tin, when the prices
are high, none of these minerals can be
profitably dealt with, An attempt was made
by one company to exploit a manganese
deposit in this State. Members have seen
the reports of the Government Mineralogist

and the Government Chemist, The de-
posit 1T have in mind is the mosi
important in  Western Australia and,

in fact, is the most valuable and most
extensive known so far in Australia.
Manganese is as essential to the safety and
defence of Australia as is gunpowder. Dur-
ing the war this mineral rose in price from
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about 50s. per ton to over £20 per ton. Dal-
gety and Company Limited, aeting on he-
half of the British Government had ecarte
bianche to purchase mangsnese ore for the
reqnirements of the British Government. As
soon as the war was over and normal fimes
returned, Russia, true te the five-year plan,
was prepared to put 1,500,000 tons of man-
ganese ore on the market per annum. Last
year that country exported to England and
America no less than 850,000 tons. I have
not the slightest doubt that against her
organised labour, altered econcmiec condi-
tions, facilities for working and elose prox-
mmity to the markets of the world, no Aus-
tralian manganese has any hope of com-
peting.  The public of this State, who, in
all good faith, put £150,000 into that pro-
jgect, will lose the whole of their money. That
15 one instance.

Mr. Patrick: Lead is in as bad a way.

Mr. LAMBERT: We do not producc a
great deal of lead now.

Mr. Patrick: But we could.

Mr. LAMBERT: Yes, at a price. What
can be said of manganese can he said of
almost any other mineral we possess. T
know lines of felspar that would reach from
here almost to the Darling Range. The Min-
ister spoke about the great prospects for
Western Aunstralian felspar. I know the
Grosmont felspar, which iz as pure as any
in the world. Tt is all a matter of heing alle
te produce those minerals at a price that
¢an compete in the markets of the world.

The Minister for Mines: We could do it
at £1 per ton.

Mr. LAMBERT: If we had had a bonus
of £1 per ton on manganese ore, we conld
have sent 1,000 tons a week to the markets
of the world. Tt is a matter of geographi-
cal position and cost of transport by rail or
ghip. Everything depends upon the enst of
transport. I have a copy of a pamphlet
issned by the Mines Department dealing
with all these minerals. It refers of glau-
eonites, felspars, gypsums and many others.
I do not wish to damp the ardour of the
Mines Department, hut with the exception
of the small quantities nsable in Western
Australin, vwnless the Railway Departiment,
by subsidy or bonus from the Government,
can carry those minerals at a rate compar-
able fo the transport available in other paris
of the world, it is a waste of time and energy
and money to try to develop fthe deposits.
We have iron ores, manganese ores, felspars,
silicas glaneconites, lepidalites, tantalites and
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all sorts of “ites)’ but with the exception
of those comparatively high-priced, there is
no possibility of their eeonomic exploitation
in this State, and the sooner the Mines De-
partment recognise that fact, the better.

The Premier: It is not the Mines Depart-
ment at all.

Mr. LAMBERT : Then who is it?

Mr. Moloney: Why worry about it?

Mr. LAMBERT : I am not asking the hon,
member to worry about it; I am giving un-
answerable facts. I have correspondence
from all parts of the worid dealing with
almost every mineral that can be produced
in Western Australia.

The Premier: On a commereial basis.

Mr. LAMBERT: Yes.

The Premier: That is the trouble.

Mr. LAMBERT : Take arsenic which has
been introduced as a hy-preduct to the re-
covery of gold at Wiluna. Arsenic is an
easily condensalle mineral, but it is not pos-
sihle economically to produee arsenic in any
other part of Australia except in similar
circumstances.

The Premier: The only place in Western
Australia.

Mr. LAMBERT : Long before Wiluna was
opened up, there was a mine called the
Transvaal outside Southern Cross equipped
for the produetion of arsenic and gold.

The Premier: What quantity?

Mr. LAMBERT: It was owned and con-
irolled by the pecple who own and eontrol
the present production.

The Premier: What guantity of arsenie?

Myr. LAMBERT: The ore had a far big-
zer perecentage content than has the ore at
Wiluna,

The Premier: But what quantity?

Mr. LAMBERT: A considerable quantity.

The Premier; Well, what was it?

Mr. LAMBERT: Does the Premier want
the quantity in cwts.¥

The Premier: Yes.

Mr. LAMBERT: The guantity produced
at the Transvaal was eonsiderable,

The Premier: That is not very specifie.

Mr. LAMBERT: If was produced by way
of concentrates,

The Premier: 1 am not concerned as to
how it was produced. What was the quan-
tity?

Mr. Latham: The hon. member had bette:
ask for motice of the question.

Mr. LAMBERT: If the Premier desires
to have the exact figures, he should consult
the Government Statistician. That officer
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seems to have suflicieni leisure to be able
to inguire into some wheat trouble, accord-
ing to an announcement in to-day’s paper.

The CHATRMAN: The hon. member i
getting away from the vote.

Mr. LAMBERT: No, I am only recom-
mending the Premier to get the information
from the statistician.

The Premier: I have no need to do thaf.
You have made a statement.

Mr. LAMBERT: Wiluna has produced
many times as much arsenic as the Trans-
vaal, but we do not know what quantity
was prodnced from the Transvaal, nor de
we know its content or the gold content. Tt
war concentrated and sent to Vietor
Tesgoe’s works at Spottiswoode. That, how-
ever, is beside the question. We are not
unlike other parts of the world that recover
arsenic as a secondary consideration ta the
recovery of zine, gzold or other metal eoun-
tent. Take antimony referred to in the
pamphlet: all the antimony produced in
Western Australia could, relatively speak-
ing, be put into the waisteoat pocket. Bis-
muth is found in very small quantities outside
Pilbara. The publication of pamphlets of
this deseription, highly and even romantic-
ally coloured as to the possibilities, is api
to he misleading. No hismuth is produced
in Western Australia. The two ores of lepi-
dalite and ambivgonite are mentioned
Thirty veavs ago, ten or 13 miles out of
Cloolgardie 5 ewt. or 6 ewt. of amblveonite
was found, and during all the sueceeding
vears romance has centred aronnd the few
ewt. of amblvzonite then found. I was one
of a syndicate that endeavoured to find the
tail end of it, but it has never heen found
Take lepidalite: Fnglish and Continental
countries have written for ¢uotations and
quantities, and samples were sent. The in.
aquiries were sent to the Mines Department
but no arders have heen received for lepi-
dalite. Those were only feelers as to the
possibility of a econntry like Western Auns-
tralia competing against known sources of
supply. I have a leiter dealing with our
most valuable ore, namely, tantalite, which
shows what the largest users of tantalite
think of the prospeets of drawing on
supplies from this State. Some of the
biggest organisations in the world have
bheen unable to mill molybdenite ores
and produnee molybdenum on a com-
mereial basis. In 1918, during the war,
T induced the Government of the day to
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put in a concentration plani at the Cool-
gardie State battery for the treatment of
tungstic ore.

Mr. F. C. L. Smith: How much did the
Government make?

Mr. LAMBERT: They lost nothing. The
plant is still there and the Government
hold the assets. In faet, it was a tribute
to my memory, if nothing else,

The Premier: At the cost of the Trea-
sury.

Mr. LAMBERT: At a cost of £7,000.
Despite the expenditure of that money, the
concessions that were given, and the op-
timistic view that was then held, we have
never heen able to produce one pound of
tungsten, or any of its allied minerals ex-
cept that some low-grade ores rumning to
about 50 per cent. were discovered and a
fow bags sent away. It is Twpossibie io
mill commerecially any of these ores in such
a way that people handling them here
could make a profit, Take the ease of
uranivm and radium. These merely exist
in a small quantity in this State.

Mr, Latham: Is there any pitchblend
here?

Mr. LAMBERT: We have uramium and
radium-containing ores, but they cannot be
worked eeonomically. Platinum merely
accurs in small guantities. Corundum does
ocenr in the North-West twe or three hun-
dred iniles inland, and in one place on the
eastern goldfields. The officers of the de-
partment know that synthetic carborundum
is produced in considerable gquantities at
the Niagara Falls, and that it is im-
possible for us under the present economic
conditions to preduce it to compete with
the Niagara Falls production. I am not
finding fault with the departnent. They
have every right to be optimistie. It is
right there should be scieniific investiga-
tions into our minerals, but these should
hear a close relationship to the commercial
possibilities attached to the exploitation of
such minerals. 1 am not condemning the
aetivities of the department, but I do think
it is time there was a stocktaking concern-
ing the minerals we can commercially es-
ploit. To that end the department should
bend their energies. It would be a good
thing if the Minjster conld induce /ihe
Railway Department to earry some of our
ores at the same price as some shipping
companies bring minerals into Australia,

The Premier: As ballast. .
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Mr, LAMBERT: That would greatly
assist in the development of our mmineral
resources. Any of our ores that are worth
less than £4 or £5 per ton eannot he ex-
ported on a eommercial basis.

The Premier:
disability,

Mr. LAMBERT: I know the Minister
is very earnest about his work, but I do
wish he would take this matter into eon-
sideration before he allows suck pamphlets
to go abroad, leading people elsewhere in
the world to believe that we can produce
all these different minerals. The officers
should be requested to consider the com-
mercial possibilities attached to these min-
erals before they feature them in their
pamphlets and reports. When people are
prepared to work a partieular mineral, the
officials’ scientific knowledge and experi-
ence should be made available. In this
way a usefvl service would be performed
for the State. It is no nse publishing
pamphlets at considerable cost. We do
not want any romance attached to our
minerals. It is right that complete records
should be kept of all the minerals discov-
ered in this State, but we should get closer
to realities and find out to what com-
tiereial use we ¢an pnt our winerals.
There is one mineral of whiech many thous-
ands of tons are available within Western
Australin. When that ore is processed, it
is hought at £6 or £7 a ton. The
trouble is we ecannot get a breaking-
down agenev for it. It is treated
only by the applieation of heat combined
with a certain mineral, but we cannot do
it here. It is not a matter of technieal
knowledge. “When one goes to a ship-
ping company to oscertain the freight
on ore to the Kastern States, one
is told that the lowest price is s
a ton. The secondary industries of the
Eastern States could take thousands of
pounds worth of raw material from us if
lower freights were available. The Broken
Hill Proprietary Company would not be
nble to produce a ton of steel if the Com-
monwealth Government did not allow them
to import ferro-manganese duty free. That
company had £10,000 invested in the very
eontcern I was speaking of, but they made
no attempt to buy manganese from this
State. They could bring ferro-manganese
from elsewhere, Tt comes here at a
quarter of the cost of bringing deposits

That is our geographical
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from New Sonth Wales, inclusive of
freight, shipping charges, ete. The Min-
ister has mentioned felspar. To-day the Aus-
tralian Glass Works—the biggest concern
of its kind in Australia, built up undeyr the
shelter of the tariff, operating bere and in
every capital of the Commonwealth—are
reaching out to purchase felspar for the
manufacture of glass. And why? Merely
beeause there is an exehange rate of 25 per
cent, operating against them.

The Premier: They are a profiteering
concern,

Mr. LAMBERT: Of course they are. I
wonld not care so much if some of these
big octopus companies in the Eastern States
used Anstralian raw materials in the ¢ourse
of the trading permitted to them by the
Federal tariff. If to-morrow Australia were
faced with a war like that of 1914, not one
ton of steel could be produced unless man-
ganese ore was obtained from some other
eountry. Not a vear had elapsed after the
outbreak of war in 1914 hefore these big
Australian companies were looking in Java
and the New Hebrides for minerals. ITun-
dreds of thousands of tons of manganese
could he produced out heyond Peak Hill,
end vet some of the humbugs in the Federal
Parliament say, “We must have some
regard for owr national safety.” They have
as mmuch regard for national safety as has
the biggest tough in Wooloomooloo, Almost
every mineral has an economic value and a
market price, but ean be produced only at
a price. Many of these minerals, as well
as processed articles, come here in ships'
bottoms more or less as  ballast. [
hope the Minister will accept my stat.-
ments in the best spirit and consider
what I have said. When the adviee of
his technieal offiecrs is available to him
be will, I believe, realise that there is a
good deal in what I have said. Now that
mining has progressed to a plane making it
most fortunate in the economic life of
Western Australin, I trust the Minister will
have some regard for those who have given
unselfish and loyal service to his department
for muny years. I hope he will also give
consideration to the cases of young, pro-
mising offieers. If he does those things he
will, T feel sure, be backed up in no small
degree by those who are associated with the
nining industry of Western Australia.
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THE MINISTER FOR MINES (Hon.
8. W. Munsie—Hannans—in reply [9.34]:
T thank hon. members for the manner in
which they have received these Estimates,
and I appreciate highly the faet that so
small an amount of criticism has been level-
led at the depariment. There are one or
two matters to which I desire to reply. The
member for Murchison raised the point of
the treatment of prospectors by the Siate
batteries. I am prepaved to admit that eon-
ditions at the batteries are not now what they
were when the first Collier Government went
out of office. Alterations have heen made
during the last three years, and we have not
yet heen able to revert to the old conditions.
T believe I can pub up justifieation for our
not having done se. Firstly the member for
Murchison protested against the abolition
of the rebate on low-grade ore. I admit that
the rebate has heen abolished. The position
as T find it in the State batteries is such
that unless I ean by some means obtain at
an early date another £40,000 for the pur-
pose of erecting additional batteries or
duplicating plants already in existence, 1 am
not justified in reinstating the rebate on low-
grade ore. At present I cannot find suffi-
cient crushing facilities to treat the ore
already being supplied, without the rebate.

Mr. Marshall: But you must eonfess that
the abolition of the rehate retards develop-
nment, hecanse one never knows when a low-
grade proposition will develop into a rich
one,

The MINISTER FOR MINES: I quite
admit that, but is the hon. member pre-
pared to fix a minimum which we should
classify as low-grade ore? Recently we had
an example of 108 tons being put through
a State battery for a return of 1 ounce 3
dwts. I do not think a much lower grade
of ore eould be found.

Mr. Marshall: That is rather an excep-
tional ease.

The MINISTER FOR MINES: T admit
that. However, we have to stop somewhere.
While such ore is going through and more
and more people are encouraged to pro-
duce low-grade ore, other people are heing
prevented from getting ore treated that is
payable to them and payable to the State;
that is, unless I get another £40,000 to ex-
pend on batteries. The hon, member’s chiet
complaint was in regard to treatment of tail-
ings. He said that not more than 7s. per
ton should be charged for their treatment.
T admit that. A firm or company that can-
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not treat tailings for 7s. per ton ought never
i take on their treatment at all. If the
prospectors of this State will accept con-
ditions as they are now in regard to erush-
ing, plus 7s. per ton for the treatment of
ore, but wiping out all other concessiong, I
will treat tailings for 7s. per tun and show
an immense profit. It is continually being
said that we are charging 2 dwis, 8 grains.
We do not do that at all. From the assay
value of the ore we deduct 2 dwis. 8 grains.
The hon. memher from his long experience
knows that we never get 100 per cenf, ex-
traction from the ore treated. Thus we do
not charge 2 dwts 8 grains.

Mr, Marshall: But you make other dedue-
tions as well.

The MINISTER FOR MINES: T admit
that, However, we wet from the 2 dwts, §
grains only the extractable value of the I
dwts. 8 grains. Moreover, the State hat-
teries are treafing thounsands of tons of tail-
ings of which the total assay value is not
2 dwts. § grains. We do not, however, sepa-
rate those tailings from the others. They
go into the one hig dump which is ireated
as a whole, I believe that with the excep-
tion of eyanide plants in three instances,
there will not he in Western Australia six
months from now a ton of tailings remain-
ing untreated at any battery, and this is
irrespective of valwe. In some instances the
ttal assay value of the ore being treated is
not 2 dwts. 8 grains, If we were getting 2
dwts. 8 grains from all the tonnage of tail-
ings treated we would be on a pretty good
wicket. We do make other deductions as
well. For instance, there is a deduction for
moisture, as mentioned by the member for
Murchison. Again, we pay on only 73 per
cent. of the tailings. It is strange that while
the hon. member criticised all those matters,
he did not once mention the concession re-
cently made. Not so long ago I made an ex-
tensive trip through the goldfields, and every
deputation which waited wpon me from a
prospectors’ association or from individual
prospectors contended that the Govern-
ment were paying on tee low a pro-
portion of the sands. In that respect
I have made a concession of 5 per cent.
Throughout their existence the State bhat-
teries have never paid on more than 83 per
cent. of sands. T have increased that to 90
per cent. I admit that a fairlv large profit
was made last vear on the treatment of tail-
ings. However, taking the State hatteries
system as a whole, even last yvear, with all
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the prospecting, a loss of £9,000 was in-
curred, I am just as eager nnd anxious as
any one, either inside or outside Par-
liament, ta assist the man battling and pros-
pecting; but I realise that I owe some re-
sponsibility to other sections of the eom-
munity as well as the prospecting section.
In existing eircumstances, with gold at its
present price, the charges at the State bat-
teries are levied upon prospectors through-
out the State, and it would be unfair of me,
as Minister for Mines, to levy on the out-
side public for more than £8,000 a year in
the interests of prospectors.

My, Marshall: What about the prospeetor
who does not get the gold?

The MINISTER FOR MINES: That ean-
not he helped. What ahout the prospector
wheo goes out year in and year out and never
has a erushing? T worked every day for two
vears and three months withont putting o
ton of ore through a hattery. I was un-
fortunate and conld not find anything of
safficient value to warrant its being put
through. FEven if the State batteries had
heen treating free of charge, I eould not have
done any good. On one oceasion my friend
asked did that apply to State batteries leased
or subsidised, and I said it did not. In no
other country in the world, whether the
labour be hlack, brown or brindle, are the
same conditions and concessions offered to
the prospector as Western Australia offers
through the State batteries.

The Premier: That ineludes all Australia,
too.

The MINISTER FOR MINES: Yes it
does. Day in and day out at my oflice T get
letters from people who are patrons of a
battery leased from the State. Ewven with a
subsidy of Zs. per ton the prospector, if he
gets an ounce of gold from anything treated,
is 9s. worse off than he would be at a State
battery. So on that showing, there iz no
gerious eomplaint to be made of the condi-
tions offering under our State hattery sys-
tem. Another point raised by the hon. men-
ber to which I will reply is that of the
forfeiture of leases. The hon. member sug-
gested that the inspector of mines sheuld
have power fo bring o lessee or owner of a
prospecting arca hefore the court to show
cause why his holding should not he for-

feited. 1 confess 1 have not given that any
thought, 1t is the first time I have heard it
put up.

Mr. Marshall: it has heen put up here on
two or three oceasions.

[ASSEMBLY.]

The MINISTER FOR MINES: Then I
must have been absent at the time. I am
prepared to go closely into that later on, but
at present I do not agree with the proposi-
tion, indeed I am utterly opposed to it. The
next maiter the hon. member breught up
was in connection with reservations. e
mentioned a case at Cue where some man
went out prospecting when wone but the
warden knew that n reservation had heen
granted. That may have happened. It may
have been that the warden got the notifica-
tion from the Mines department telling him
that the reservation had been granted, but
that the prospector was not aware of it.
On the very day that o reservation is granted
in any part of the State, the warden in the
district is notified and receives a plan show-
ing the exaet position of the reservation on
the loeation, and he is required to post that
notification conspieuously in his office. When
I learn that someone went on to the areq
that had heen granted, and that none but
the warden knew it had been granted,
T feel that there was something wrong some-
where., I have not heard sueh a complaint
in respeet of any other distriet, although
I have heard the complaint that sometimes
the reservation is too far from the warden's
office, and that in consequence, a prospec-
for may have no way of learning of it. But
in the instance under consideration, the re-
servation was on the golf links at Cue, which
is another way of saying that it was pretty
close to the warden’s offlice. How it should
have happened that none but the warden
knew of it, T cannot think; beeause, as T
say, the plan of the reservation was immedi-
ately sent to the warden’s office and there
posted up. T will have that instance in-
quired into. As to the other reservation
mentioned by the hon. member, the Big Bell,
I helieve it is true that the first lessee did
not spend a pound on the property, otbher
than the subsidy of £ for £ that was founa
by the (fovernment for the first boring being
done. However, he did pay £ for £ up fo
£2,300 for the purpose of boring, I must
give credit where eredit is due. While that
lessee, to the best of my belief, did not
spend anything beyond the amount of the
subsidy on the Big Bell, I have seen the
documents proving that in a period of two
vears and seven months he spent in mining
elswhere in Western Australia no less than
£98,000. Any man who spends £28,000
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in looking for gold or other mineral
in this State is deserving of consideration.
He did not spend the money on the Big
Beil; but he spent it in other places in
Western Australia, and I know that of my
own knowledge. It may not have been hix
own money, but be spent £23,000 on mining
in this State, and so I say, e was deserving
of consideration. The member for Brown
Hill-Ivanhoe (Mr. F. C. L. Smith) made
only two snggestions to which I think he
requires replies. The first was that he
hoped the present Government had under
consideration the appointment of another
workmen’s inspector. I have not yet sub-
mitted the propesal to the Government, but
I can assure the hon. member that as Minis
ter for Mines I recognise that if it was
necessary to have two workmen’s inspectors
three years ago, then, having regard to an
inerease sinee then of over 3,000 men em-
ployed in the mining industry either on
wages or on contract, it is time the Gov-
ernment considered the appointment of a
workmen's inspeetor,

The Premier: Whatever yon recommend,
the Government will do.

The MINISTER FOR MINES : The other
matter mentioned by the hon. member was
as to the appointment of an acting inspee-
tor. I do not know what exactly he was
referring to then.

Mr, F. C. L. Smith: The appointment of
an acting inspector in place of the State
Mining Engineer.

The MINISTER FOR MINES: The
position is that the State Mining Engineer
is, unfortunately, ill, and cannot carry out
his duties, and so we had to put some one
lemporarily in his place. Naturally, we
selected the Superintendent of State Bat-
teries as being the next highest to the State
Mining Engineer, and so we appointed bim
temporarily. But appeinting him tempor-
arily to act in place of the State Mining
Engineer compejled us to gazette him as a
temporary inspector of mines alse. That
is why he was so appointed. Recently one
of the companies holding reservations
was operating two diamond dnils at
Ravensthorpe. It was neither economic
nor wise that we should send an in-

spector week after week to exzamine
the work that was being done, and
report to the depariment. We have at

Ravensthorpe a man quite eapable of even
supervising that work—the company will-
ingly accepted that man’s advice—and so we
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appointed him a temporary mining inspec-
tor for the purpose of keeping us supplied
with partieulars of the boring being done
on that concession. The member for Guild-
ford-Midland (Hen. W. D. Johnson) said
we should not tinker with principle. I have
vet to learn where the Government or I have
tinkered with principle. I can assure the
hon. member that the members of the Gov-
ernment are just as honmest and sincere in
earrying out their principles as is he himself,
I have contravened no principle of the Lab-
our movement. I am where I am to admin-
ister the Mining Act, in which provision is
made that the Minister may grant eonces-
sions if he believe it to be in the interests
of the mining industry or of the State. That
is provided in the Act, and I would be lack-
wg in my duty if I did not carry out the
Act as it stands; so I bave not viclated any
principle of the Labour movement in grant-
ing concessions. Moreover, it i5 not always
to rich companies that econcessions arc
granted, as people might be led to believe
by the eriticism of the hon. member.

My, Marshall: I for one know fhat is not
0.
The MINISTER FOR MINES: Conces-
sions have been granted to men as poor as
any other man in the State. They have
secured concessions from me because I be-
lieved they were genuinely endeavouring to
do something for the mining industry. If
& man ean prove to my satisfaction that he
is endeavouring to do something in the in-
terests of the mining industry, he can come
and ask for a concession with as much con-
fidence as a rich ecompany would he justified
in fecling. I hope the time will never come
when any man appointed to the position of
Minister for Mines will do anything to jeop-
ardise the getting of more capital for the de-
velopment of the industry in this State.
I have never known the member for Yilgarn-
Coolgardie to bhe so pessimistic. According
to him none of our minerals is of any use.
He picked up a pamphlet to bring ridicule
upoen the department.

My, Marshall: I do mot think he meant
that.

The MINISTER FOR MINES: The de-
partment deserve credit for everything that
appears in that pamphlet. It has been is-
sued in accordance with the policy the de-
partment have adopted and maintained.
Many prospectors who are excellent men in
looking for gold may discover some other
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mineral about which they know nothmng.
This may he of no value, but the depurtment
encourages these people to send in all these
minerals for classification. By this means
the department have discovered almost every
mineral known in the world. Tt is not
stated that these minerals eam be produced
in eommercial quantities. Tt is only claimed
that they do exist in this State because
samples have heen seen. That is the right
attitude to adopt. Hundreds of men have
found minerals of various kinds and sent
them in to the department, the officials of
which have told them whether or not they
are of commereinl value. If a certain symdi-
cate in this State had followed thaf praec-
tice they would have heen saved an expendi-
ture of about £40,000. There was a gentle-
man who took two years and four wmomths
to walk from Darwin to Dethy through the
Kimberleys. He discovered what he thought
was the greatesi deposit of tin ever found
in the world, He brought some of the
material with him and formed a syndicate.
The subscribers themselves thought it was
tin. The syndicate obtained a congession
and T was condemned for granting it. No
one else had ever applied for a mining con-
cession in that part of the State, but imme-
diately 1 granted this one other people said
they had heen on the point of going there
themselves. One man even chartered a boat
and provisioned it to go to the very same
spot. Some 14 people applied for concessions
around the main area, and 1 granted them
all for a period of six months. The syndi-
cate itself plmlswned a hoat and put up
nearly £40,000 in cash. When the emissaries
of the syndicate reached the spot in guestion,
and sent samples down to the department,
they discovered that the material was not
tin. L[mmediately upen that none of the
other syndicates went on with the conces-
sions. The second boat I spoke of followerl
the syndicate boat up north, but the latter,
after going 100 miles out of her course,
evaded the former. Reference was made to
tantalite. Were it not for a ring that exists,
this State could produce tantalite as profit-
ably as any other part of the world. It is
not the production that causes the difficulty
but the disposal of the mineral. Ove lady,
wha is well known and highly respected in
this State, has spent thousands of pounds in
the endeavour to find a market for this pro-
duct. She has sold a zood deal but still has

[COUNCIL.]

on hand some she hought four years ago.
She is employing 10 or 12 men all the year
round, and buying small lots of the mineral
from outside prospectors. Slie has heen to
England and America twice in the hope of
opening up a market. I believe the grade of
our ore is higher than that in most other
parts of the world. The member for Yilgarn-
Coolgardie also referred to arsenic. The mine
he mentioned at Southern Cross is now being
apened up by a company, which hopes (o
treat the ore for its gold and arsenical con-
tents in opposition to the Wiluna mine. T
hope they will make a suceess of their ven-
tare. If Wiluna increases its tonnage
another 10,000 a month, it seems likely that
it will be able fo produce sufficient arsenic
to supply the known world., Indecd, I do
nob know what will be done with it all if any
more is produced. Already the requirements
of Australia for sheep dip and other things
are more than fully supplied. I trust that the
optimistic opinions that have been expressed
by myself and other members will be real-
tsed, and that the mining industry in this
State will have a long and prosperous career,

Vote put and passed.

Progress reported.

House adjourned at 10.70 p.m.

Tegislative Council,

Thursday, 2nd November., 1933.
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